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..~ in foreign eyes

QIYI launches the animated film
INezha
Southeast Asian countries on April
5. The Film, which was released in
2019, follows the story of Nezha as he
grows up fighting against his fate as a

exclusively across nine

"demon". The Film was the second
highest- ever grossing film in China
with a total box office of RMB 5 bil-
lion.VIP subscribers of iQIYI in Singa-
pore, Malaysia, Indonesia, the Philip-
pines, Vietnam, Laos, Myanmar, Bru-
nei and Cambodia will be able to enjoy
the animated blockbuster with high-
definition dolby sound and subtitles in
six languages, including Chinese, Eng-
lish, Malay, Vietnamese, Bahasa Indo-
nesia and Thai. (iIQIYI Launches Chinese
Animated Blockbuster "Nezha" Exclusively
Across Nine Southeast Asian Countries, PR,
Newswire)
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Comment:

As online entertainment demand
has grown since the outbreak of the
COVID-19 pandemic, iQIYI continues
to expand content supply through origi-
nal production and copyright acquisi-
tion. What iQIYI has done contributes
to the expansion of overseas market.
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hina's Tencent
‘ launched a co- innovation lab

with Huawei to develop a cloud

Holdings

game platform, the world's biggest
game company said in a statement re-
cently. The collaboration will tap the
computing power of Huawei's Kun-
peng processor to build Tencent's
GameMatrix cloud game platform, and
the two sides will explore more possi-
bilities in areas such as artificial intelli-
gence and augmented reality in games,
Tencent said in the statement. (Tencent
to develop cloud game platform with Hua-
wei, Reuters)

H AT, 42 3R KR 0 B 1 17
TR, HEEEENEGE,BEIT —1
L[/ QIR L B =, DUTT & = i 3
B B ETER R AR B9 SRS AL
28 K & R IE 1 GameMatrix 7 i
M5 WTREN T8 GE DL i
X 9 1 3 R 52 S AR 3R [ OR ) (B
MG AT RTHETF G, %E
At)

Comment:

In recent years, Tencent has been
developing its game platform through
technological innovation and IP protec-
tion. The cooperation with Huawei
will bring more chances for the compa-
ny's development of cloud game.
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China reveals quantified contribution of patents
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he China National Intellectual
TProperty Administration (CNI-

PA), along with the National Bu-
reau of Statistics (NBS) released the
Gazette on the Data of Added Value
Generated by Patent- Intensive Indus-
tries in 2018. The combined added val-
ue of these industries stood at 10.709
trillion yuan in 2018, contributing
11.6% to the country's GDP. It was the
first time China officially announced
the data.

According to the gazette, the data
released this time are based on the IP
(Patent) Intensive Industry Statistical
Classitication (2019) (Order No. 25 of
NBS) and uses the results of the fourth
national economic census for account-
ing. China's patent-intensive industries
are divided into seven categories ac-
cording to their economic activities.
Going into the specifics, new equip-
ment manufacturing sector ranked the
first in 2018, generating 3.2833 trillion
yuan of added value, accounting for
30.7% of the country's total; Informa-
tion and communication technology
sector was 2.1551 trillion yuan, 20.1%;
Information and communication tech-
nology service sector was 1.9472 tril-
lion yuan, 18.2%; New material manu-
facturing industry was 1.413 trillion yu-
an, 13.2% ; Pharmaceutical and medi-
cal services was 946.5 billion yuan,
8.8% ; Services of R&D, design and
technology was 721.5 billion yuan,

6.7%; Environmental protection indus-
try was 242.4 billion yuan, 2.3%.

A principal from the Strategic Plan-
ning Department of CNIPA said that
amid the latest round of technological
and industrial revolution, compared
with traditional elements such as labor
and capital, IP is playing an increasing-
ly important role in spurring economic
growth. Research from the United
States and the European Union showed
that the IP-intensive industries are key
to driving economic growth and main-
taining a competitive edge.

According to the above- mentioned
statistical classification, IP (patent) in-
tensive industries refer to the industries
whose rate of patent concentration and
scale meet the prescribed standards,
whose market competition is deter-
mined by IP and which is a collection
of industries banging with innovation
development trend.

In recent years, CNIPA has vigor-
ously nurtured and developed IP (pat-
ent) - intensive industries, constantly
improving the statistical and research
work on patent-intensive industries. In
2019, CNIPA and NBS jointly devel-
oped and formulated the National Sta-
tistical Standard for IP (Patent) Inten-
sive Industry Statistical Classification
(2019), which was officially imple-
mented on April 1 of that year. Based
on that, the two administrations have
jointly established a mechanism for ac-

counting and issuing added value of
patent-intensive industries.

According to the same principal,
this data release marked the official
start of the accounting and release
mechanism of added value of China's
patent- intensive industries. In the next
step, CNIPA will release such data on
an annual basis to reflect the progress
of nurturing and growth of emerging
industries and to support government's
informed decision-making.

(by Han Rui)
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Siemens triumphs over a string of local trademark free riders
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ecently, Hebei High People's
Court (Hebei High Court) made
a final judgment on a dispute
that Siemens AG FWB and Siemens
(China) Co., Ltd. sued Hainan Ximen-
zi Century Electric Co., Ltd. (Hainan
Ximenzi) (Note: Ximenzi is the literal
Chinese pronunciation of Siemens' Chi-
nese trademark) and Tangshan Lunan
Hongtao Home Appliances Distribu-
tion Office (Hongtao Distribution Of-
fice), Zhejiang Ripu Electric Co., Ltd.
(Ripu Company), Cixi Feilong Special
Refrigeration Equipment Co., Ltd.
(Feilong Company), a person sur-
named Ding for trademark infringe-
ment and unfair competition. Hebei
High Court ordered Hongtao Distribu-
tion Office to stop selling the infring-
ing freezer products involved; Hainan
Ximenzi, Ripu Company and Feilong
Company to stop production and sales
of the products involved, and to stop
using "Ximenzi Century" and "Hainan
Ximenzi Century Electric Co., Ltd." in
commercial activities; Hainan Ximen-
zi to change its trade name which
must not contain the same or similar
words as "Siemens"; Hainan Ximenzi,
Ripu Company, Feilong Company and
Ding to jointly indemnify the plaintiff
500,000 yuan in damages and reasonable
cost and Hongtao Distribution Office to
compensate 50,000 yuan indamages.
Siemens Company was the trade-
mark holder of No. G683480 "V4| ] +"
and No. G637074 "SIEMENS", both
of which are eponymous trade names.
Hainan Ximenzi engages in the produc-
tion, processing and sales of household
appliances. Ding is the legal representa-
tive of the company. Ripu Company
mainly manufactures and processes
household appliances and accessories.
Feilong Company takes care of the
manufacturing and sales of refrigera-
tion appliances.
Siemens Company found that Hong-
tao Distribution Office sold refrigera-

tors marked with "Ximenzi Century"
and "Hainan Ximenzi Century Electric
Co., Ltd." and "Ximenzi Century" was
prominently used in the side of the re-
frigerator. Hainan Ximenzi authorized
Ripu Company to sell refrigerators
marking "SIIXMZ" brand. The latter
authorized Feilong Company to pro-
cess and produce refrigerators contain-
ing "SIIXMZ" brand. Hongtao Distri-
bution Office purchased "SIIXMZ" re-
frigerators from Ripu Company. Ac-
cordingly, Siemens Company filed a
lawsuit at Tangshan Intermediate Peo-
ple's Court (Tangshan Court) on the
grounds that Ding and the above four
companies infringed on the exclusive
rights of their "Siemens" trademarks,
which also constituted unfair competi-
tion.

The five defendants jointly argued
that Ding was the right holder of the
No.7267867 "SIIXMZ" trademark, and
Siemens had withdrawn from the field
of home appliances since September
2014. Therefore, they nether infringed
the plaintiff 's trademark rights nor con-
stituted unfair competition.

After hearing, Tangshan Court held
that the act of using the word "Sie-
mens" on the products produced and
sold by Hainan Ximenzi, Ripu Compa-

ny and Feilong Company without au-
thorization constituted unfair competi-
tion. Although Ding is the owner of the
No. 7267867 trademark "SIIXMZ", he
was not involved in the production or
sales of the alleged infringing product
and therefore he should not be liable
for compensation. Hongtao Distribu-
tion Office submitted evidence to
prove that the products sold in the case
came from legitimate sources and
should not be liable for compensation.

Disgruntled with the trial court's
judgment, Siemens Company appealed
to Hebei High Court.

Hebei High Court held that Ding, as
a businessman in the electrical indus-
try, registered the trademark " 7G| ]§-"
as a trade name, founded Hainan Xi-
menzi and prominently used the trade
name on the alleged infringing prod-
ucts, which had a bad faith to mislead
the social public on the source of the
products and constituted trademark in-
fringement together with three compa-
nies. Hongtao Distribution Office, as a
seller of the infringing product in-
volved in the case, also constituted
trademark infringement. Considering
high reputation of the trademarks in
question, multitude of models of al-
leged infringing products, expansive

sales regions, lengthy time of infringe-
ment and apparent bad faith, the dam-
ages of 100,000 yuan determined in
the first instance is too low and should
be corrected. In this connection, Hebei
High Court made the above judgment.
(by Zheng Siliang)
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