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hinese smartphone maker Xiao-
Cmi Corp will invest more than 50

billion yuan ($7.18 billion) in ar-
tificial intelligence and fifth generation
Internet technologies over the next five
years, as competition in the sector
grows. Xiaomi Chief Executive Lei
Jun made the announcement on Thurs-
day. "We need to turn our continuous
advantage we have in AloT and intelli-
gent life into absolute victory in intelli-
gent full scene, and completely cement
our king status in the smart area," said
Lei. (Xiaomi to invest $7 billion in 5G, AI
and 10T over next 5 years, Reuters)
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Comment:

Xiaomi has been taking IP an impor-
tant impetus for innovative develop-
ment in the fierce market competition.
The company's investment in 5G and
Al represents its determination in origi-
nal innovation.
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QIYI announced its 2020 strategy
for the iQIYI Knowledge App on
December 18th, 2019. Based on iQ-
IYT's leading IP content works such as
The Golden Eyes, iQIYI Knowledge
has developed a series of IP- based
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courses aimed at fulfilling both the us-
ers' entertainment demands and educa-
tional demands. With the arrival of the
5G+AI era, iQIYI Knowledge will not
only continue to cultivate IP- based
courses, but also focus on the develop-
ment of educational interactive and
short- form videos. (iQIYI Announces its
2020 Strategy of the iQIYI Knowledge App,
Focusing on Educational Videos and IP-
based Content, PR Newswire)
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Comment:

In recent years, iQIYI has constant-
ly improved IP protection awareness
and provided popular original and oth-
er forms of contents. Going forward,
the company will continue to promote
the development of the paid knowl-
edge market.
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Implementing Regulations of Foreign Investment Law in eftect, heavier sanctions against [P violations
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ith Chinese Premier Li Keq-
\’s/ iang's signature inked on a
State Council order, the Imple-
menting Regulations of the Foreign In-
vestment Law of the People's Republic
of China came into force on January 1,
2020. The Regulations delivers heavi-
er sanctions against I[P violations,
toughened IP law enforcement, a rap-
id, coordinated IP protection mecha-
nism, diversified ways to settle IP dis-
putes and impartial treatment of IPRs
owned by foreign investors and for-
eign- invested enterprises. Where pat-
ents of foreign investors and foreign-
invested enterprises are involved in
standard setting activities, relevant
rules on standards concerning patents
shall prevail.

Foreign investors' capital contribu-
tion, profits, capital gains, assets dis-
posal income, intellectual property li-
cense fees, legally obtained damages
or compensation, liquidation pro-
ceeds, etc., may be freely remitted
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protection is the areas under the
jurisdiction of Huzhou City, Zheji-
ang Province. "Flowering brushes of

Scope of Huzhou Writing Brush

Huzhou and Suzhou" is an accolade of
Huzhou brushes from Guo Moruo. The
Huzhou writing brushes can hold a full
capacity of ink without dripping, while
the hair is gathered without split ends,
durable but not brittle.

"Sharp, neat, round, and strong"
are the characteristics of Huzhou brush-
es. The tip of the brush is sharp but not
split, conducive to various expression
of strokes; the hair is straight and neat

from and to overseas in RMB or for-
eign exchange according to law. No
organization and individual may ille-
gally impose restrictions on currency
type, amount and frequency of entry
and exit.

Where it is necessary for a foreign
investor and a foreign- invested enter-
prise to submit materials or informa-
tion concerning trade secret, the com-
petent authority shall limit the use of
the information to the extent of execut-
ing its official duty, strictly compart-
mentalize the information, restrict the
access of the personnel not on the need-
to- know basis. Authorities shall make
their internal policies and invoke effec-
tive measures to protect the trade se-
crets of foreign investors and foreign-
invested enterprises during official use.
When another authority has to be
looped in on the information, the sensi-
tive part shall be compartmentalized.

The 2nd session of the 13th Nation-
al People's Congress passed the For-

cign Investment Law on March 15,
2019 and set its effective date on Janu-
ary 1, 2020. The Law provides that the
State protects the intellectual property
rights of foreign investors and foreign-
invested enterprises, protects the legiti-
mate rights and interests of intellectu-
al property rights holders and related
rights holders, and holds intellectual
property rights infringers legally ac-
countable in strict accordance with
the law.

Once the said Implementing Regula-
tions is in force, the Implementing Reg-
ulations of the Law on Sino- Foreign
Equity Joint Ventures, the Implement-
ing Regulations of the Interim Provi-
sions Concerning Contract Period of
Sino- Foreign Equity Joint Ventures,
the Implementing Regulations of the
Law on Wholly Foreign-owned Enter-
prises, and the Implementing Regula-
tions of the Law on Sino-Foreign Con-
tractual Joint Ventures shall be re-

pealed simultaneously. (by Xinhua)

Huzhou Writing

with good ink capacity, when spread
out, the top is even, and delivers the
ink evenly. The tip of the brush is
round and smooth so that it is easy to
handle when writing; the hair is strong
and secure yet flexible in writing. The
brush is durable and retains its original
shape when not in use. With two thou-
sand years of history, Huzhou brush
represents the highest achievement of
Chinese brush production. From Qin to
Tang dynasties, Xuanzhou of Anhui
Province became the main brush pro-
duction area in China. In the Southern
Song Dynasty, more than 40 years of
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battle between Song and Yuan dynas-
ties in Jiangsu and Anhui regions grad-
ually brought down Xuanzhou. The
brush artisans fled southward and relo-
cated in Huzhou, prompting the brush
production in the neighboring town of
Shanlian in Huzhou. Up till the Yuan
Dynasty, Huzhou had seen constant im-
provement in brush production and fi-
nally replaced Xuanzhou in brush qual-
ity and reputation. The implementation
of geographical indication product pro-
tection has boosted the development of
Huzhou brush production and promot-
ed the progress and development of
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Brush

Chinese painting and calligraphy art.
(Courtesy of the IP Protection Depart-
ment of CNIPA)
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Hollywood giant MGM awarded injunction, damages in TM infringement case
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etro- Goldwyn- Mayer (MGM)
Mwas one of the eight largest
and most profitable Holly-
wood studios in the U.S. in the early
20th century. Its subsidiaries MGM
Studios and MGM Lion Company
found that Shenzhen MGM Film Com-
pany, without any authorization, not
only changed its trade name to >k /= 15
(Note: official Chinese translation of
MGM) and authorized multiple third
parties across China to open the so-
called MGM cinemas affixed with the
K= #E, MGM and relevant lion trade-
marks, but also registered and used rel-
evant domain names, which infringed
MGM's trademarks and performed un-
fair competition. The two plaintiffs
then filed two separate cases to Shang-
hai Pudong New Area People's Court.
Recently, the Court made its first-in-
stance judgments on the two cases, or-
dering Shenzhen MGM to cease in-
fringing MGM's trademarks, publish a
statement and remove ill effects and in-
demnify 3 million yuan in damages
and reasonable costs for right enforce-
ment (first case); and cease the act of
unfair competition, transfer relevant
domain names to the plaintiffs, change
its trade name without using the words
2K 75 #5 and indemnify 3 million yuan
in damages and reasonable costs (sec-
ond case). As of publication, the ruling
is in effect.
MGM Studios was the holding com-

pany of MGM Lion. MGM Lion had
the exclusive trademarks rights of
No.1147898 >k /= #g, No.5144810
MGM and No.879825 relevant figures
in China.

The plaintiffs in the two cases re-
spectively asserted that the act of the de-
fendant infringed their trademarks and
performed unfair competition. Shen-
zhen MGM argued that 2K = # and
MGM as trade names were not exclu-
sively used by the two plaintiffs and the
same and similar trade names existed
both in China and in the U.S.. The com-
pany regularly used the full name on
marked places for promotion, bringing
no confusion to the public and conse-
quently no unfair competition. In addi-
tion, the defendant and the plaintiffs are
not in the competing lines of business-
es, making them non- competitors and
consequently no unfair competition.
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The Court held that the trade names
oK i Hg, METRO-GOLDWYN-MAY -
ER and MGM were well- known after
long- time use and extensive publicity
by MGM and the two plaintiffs. The
defendant, without any authorization
and association with the plaintiffs, au-
thorized others to open MGM cinemas
with the trade name K = ¥ and the
trademarks METRO GOLDWYN
MAYER and METRO- GOLDWYN-
MAYER, and registered and used do-
main names mgmchn.cn and mgmchn.
com, causing confusion for the public
and constituting unfair competition.
Meanwhile, MGM had the exclusive
trademark rights of >K 5 ## and MGM.
Shenzhen MGM used the same regis-
tered trademarks on the same services
and obviously used the trade name K
= H#, causing confusion for the public
and constituting trademark infringe-

ment. In the connection, the Court
made the above judgments.
(by Sun Fanghua/Chen Weifeng)
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