CHINA

INTELLECTUAL

REPORT
PROPETY

2007 3 7

March 7 2007

Published on Wednesday

Chinese Editor-in-Chief: Wu Hui
English Reviser: Cao Jinyan

(LINUMBERS

36th

China ranked 36th in 2006 in
the Global Innovation Index recently
released by the European Union.
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Zhuhai Border Patrol of Guang-
dong Police seized 1,410,000 pirated
optical disks stored in 984 cartons
which were smuggled by boat in a
recent inspection.
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In 2006, industry and commerce
enforcement officers from Guizhou
handled 447 trademark violations
with the goods value of 11,127,300
RMB, confiscated 199,500 counter-
feit trademark labels and destroyed
31.74 tons of infringing goods.
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The trend of patent filing from
Xi' an in 2007 is very promising for
535 applications in January only,

he Central Committee of the

Communist Party of China

and the State Council held the
annual National Science-Technology
Prize Awarding Ceremony in Beijing
on February 27.  Senior party and
state leaders Hu Jintao, Wen Jiabao,
Zeng Qinghong and Li Changchun at-
tended the event and presented the
awards. Wen Jiabao made a keynote
speech in representing the Central
Committee and the State Council. Li

Changchun chaired the event.

Hu Jintao, general secretary of the
CPC Central Committee, Chinese presi-
dent and chairman of the Central Military
Commission,  presented the 2006 top
award to Li Zhensheng, an academician
of the Chinese Academy of Sciences
(CAS) and a professor of CAS’ Institute
of Genetics and Developmental Biology.
Hu also presented the top technological
progress award to the project of fighter
aircraft Jian-10 (Fighter-10), natural sci-

ence awards, technological invention
awards and other science and technologi-
cal progress awards to the representatives
of the prizewinners.

Natural science awards, techno-
logical invention awards and science
and technological progress awards
crowned 29, 56 and 241 projects re-
spectively. Two foreign scientists gar-
nered the international science and
technological cooperation awards.
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4 1/2 Years behind Bars

forForging 44 47M
RMB LV Bags

LV ” /

4447

eing convicted of counterfeit-
ing registered trademarks, de-

fendant Lian Sheng was sen-

tenced 4 years and 6 months in prison

as well as a fine of 50,000 RMB by

Lucheng District People’s Court of
Wenzhou, Zhejiang.

After renting a factory house in

Qiaodong Development Area of

pervision Bureau on July 6, 2005.
From the factory’ s warehouse, 6,389
counterfeit LV Bags were found,

which would later be appraised 44.768
Million RMB by the city’ s appraisal
center for goods in question.
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535 Tradi ) ) ) ) ) ) o ) ) Cheng and Wu (accused separately),
raditional lion dance performed during the Changdian Spring Festival Bazaar in Beijing illuminates the Olympics and applied for the establishment of gar-
2007 draws the participation of many citizens. ~ All the performance and acclaims represent people’ s good will for the Beijing ment and leather goods factory with
1 535 Olympics. (by Zhang Zihong) Wu as the representative of legal per-
259% son. Lian was in charge of purchasing
3.59 the raw materials and counterfeit “ LV”
146 LVMH (France)' s registered trade-
mark labels in downtown Wenzhou “LV”
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Fujian handled 146 IPR infringe- ucts overseas.  The production of
ments, confiscated numerous illegal ; \) P C T counterfeit LV bags began. “LV”
trademark labels, and seized 90,000 The factory was raided by the 6389
infringing goods with a value of 14, fter its debut in the top 10 fil- national patent applications filed. 10 3910 Wenzhou Quality and Technology Su- 4447.68
819,200 RMB. ers in 2005, China leaped The top 3 countries remained un-
146 over Switzerland and Swe- changed with the United States, 8 56.8%
den to the eighth with 3,910 PCT ap- Japan and Germany. Their numbers 2005 37 Bl e = R el S
2006 plications in 2006, a surge of 56.8%. of applications were 49,555, 26,906 13 20 ) A )
146 Being in the top 20 for the first time, and 16,929. The most remarkable Regulation on the Administration
Chinese company Huawei Technolo- growth rates came from countries in 2006 PCT of Commercial Franchising
9 1481.92 gies moved up the corporate ladder northeast Asia and represented 6 10 1453
209 from 37th to 13th, dwarfing all the 25.3% of all international applica- 6.4%
PCT users from the developing coun- tions under the PCT. 8.2% 27.6%
In January, Wuhan-Hubei Ser- tries. In 2006, 48,211 PCT applica- 3
vice Center for Intellectual Property For the 6th consecutive year, tions entered the national phase of 4.9555 he State Council recently pro- year of operation each.  Franchiser
Protection received 209 different re- PCT applications exceeded 100,000 China by either designating or elect- 2.6906 1.6929 T mulgated No. 485 Decree, shall record its contract within the 15
quests, namely 3 violation reporting, with a record of 145,300 applications ing the State Intellectual Property Of- 2006 PCT Regulation on the Administra- days from the conclusion of the first
1 complaint, 63 IPR queries and 142 filed in 2006, representing a 6.4% fice of China, an rise of 7,407 year on 25.3% tion of Commercial Franchising, franchising contract.
other queries. growth over the previous year. Inter- year. (by Zhang Fan) 2006 which would be effective from the 485
209 national patent applications received 2 7 coming May 1. The Regulation pro- (
from developing countries in 2006 WIPO PCT vides three requirements for doing ) 5 1
2007 1 saw a 27.6% increase as compared to 2006 4.8211 7407 franchising business, information dis-
2005, representing 8.2% of all inter- PCT 2005 closure system of franchiser and recor-
209 dation system.
3 1 - - - - R There are 34 rules in 5 chapters in
63 142 580,000 IllegalPublications Seized in Beijing the Regulation. The Regulation defines
- - that commercial franchising means a
250 in the FI rStTWO Months Of 2007 “ companiy with operational resources
In 2006, Chongqing High Peo- -—) —— lJ ‘- :_) such as registered trademarks, trade
ple’ s Court provided guidance to the 58 & - names, patents or know-hows, license
local intermediate courts in trying ) j J—-\J—) its resources to other business operator
250 copyright, patent, trademark, 8 under contract.  The franchisee then
technology contract and unfair com- s of February 25, Beijing had abundant culture products to the pub- 11 43 shall operate under the uniform mode
petition cases. seized 580,000 pirated publi- lic. Second, those culture products 2 fixed in the contract and pay fees to the
250 cations of various kinds, in- must be healthy so as to keep feeding 1560 300 franchisor for doing so.  Entities or in-
cluding 110,000 books, 430,000 opti- the mental need of the public,” says Li- “ dividuals other than companies may not
2006 cal disks, 20,000 pornographic disks, u Binjie, vice minister of the News and do franchising as franchiser.
1,560 computer software disks and Publication Administration, vice chair Franchiser shall have a proven
300 schoolbooks. and chief of staff of the State Working operational mode for franchising and
250 “ Governments and markets shall Group for Sweeping Pornography and the capacity to provide franchisees
move against pirated products on the Combating Illegal Publications. with directions, technical support and 1
daily basis. Two crucial points are training on a continuous basis. Fran-
_:l worth noted. First, make the culture 2 25 chiser shall have at least two di- 15
market prosper and provide more 58 rect-running outlets with at least one
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