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man of the UK government’s

Intellectual  Property Advisory
Committee recently published his
latest report for International P
Strategists Association (INTIPSA ):
China’s seismic shift in IP, attempt-
ing to show the world the real IPR
development in China. According to
the report, China is now becoming
a maor generator of intellectual
property and it is becoming more
committed to protecting IP and en-
forcing the law. Chinese companies
and universities have attached im-
portance to patents application. The
misunderstanding outside China aris-
es because most foreign observers
look at the still imperfect state of
patent enforcement in China and
miss the profound changes that
have taken place over the past 20
years.

In his report, he said that do-
mestic patent applications have been
growing at 25 to 40 per cent a year.
For the first time in 2008, the
229,000 invention applications by do-
mestic applicants in China exceeded
the 225,000 patents in the US by US
applicants In 2011, China received
526,000 invention applications in-
creased by 346%. Meanwhile, Chi-
nese universities now file amost four
times the number of patents in China
as US universities do in the US. This
is over 20 times the number of UK
filings by UK universities In the
eyes of lan Harvey, China is on the

I an Harvey, the former Chair-

@ China's IP

- in foreign eyes

ven as foreign companies

and the White House pres

sure China to crack down on
fake products, consumers are show-
ing the nation's growing taste for
the real thing. A survey last year by
China Market Research found that
95% of Chinese women between 28
and 35 said they would be embar-
rassed to carry counterfeit handbags.
And demand for fakes has declined,
with 15% of consumers willing to
buy fake clothing and leather goods
in 2010, down from 31% in 2008,
according to a survey by consulting

Intermediate

eijing No.l
People’s Court recently en-
tered the first-instance deci-
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Executive Editor

verge of becoming a major generator
of technology and IPR. It is creating
a tidal wave of patents that is likely
to wash over the US and Europe’s
shores in the next two decades en-
abling China to dominate significant
technology areas This stems from
the recognition inside China, largely
missed by foreign observers, of the
fundamental importance of IP to eco-
nomic growth as well as the natura
creativity and inventiveness of the
Chinese.

According to Professor Xu
Chunming from Shanghai Universi-
ty, there is a prevailing understand-
ing in the western world that IPR
remains a key tool for economic
development and market competi-
tion. As China’s IPR strength in-
creased and the country’s ability
participating in the competition of
the globa economy gradualy en-
hanced. When the entire world is
casted by the shadow of the finan-
cial criss and Euro zone debt cri-
sis, China’s economy remains stable
development, attracting the western
world’s attentions. They started to
realize the importance of the huge
marked in China and knows that
the important way to emerge from
the crisis is to collaborate with Chi-
na. Misunderstanding and distortion
of facts only hurt themselves. Col-
laboration is the only right choice
for win-win.

As a matter of fact, there are
many examples of foreign compa

firm McKinsey & Co. (Chinese
Shoppers Lose Taste for Fakes, by
The Wall Street Journal)
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Comment:

Western society has been critical
on the Chinese intellectual property

sion on DuPont Company’s admin-
istrative litigation on the Xin sheng-
long DuPont trademark. The court
held that the trademark Xin sheng-
long DuPont filed by the Shanghai
Shenglong decorative material com-
pany is similar with DuPont’s reg-
istered trademark and vacated the
decision of upholding the trademark
in question by the Trademark Re-
view and Adjudication Board
(TRAB) Under the State Adminis-
tration for Industry and Commerce.

In  September 2003, Shanghai
Shenglong filed Xin shenglong
DuPont and figure for registered
trademark, certified to be used on
products of artificid marble. The
mark was approved in December
2005. In 2007, DuPont challenged
the trademark and sought rejection
of registration. However, the TRAB
denied DuPont’s claim, holding that

nies that have been successful in
China.  Philips, for example, has a
profitable €7 billion business with
35 companies, 15 research centers
and 20,000 employees in China
About 15 per cent of its inventions

now come from China
Professor Xu said that we
should always keep a clear head in
the face of the pressure of opinion
from outsde and continuous im-
provement and development is what
China must do now. In the earlier
years, we can make objective analy-
ss and put our feet down to pro-
mote the social and economic de-
velopment in the face of fase re-
port on China’s IPR from the west-
ern world. Now, the western media
is changing their attitude to China’s
IPR development, and we should
seize the opportunity to improve
our work. However, we should not
neglect that China is ill lack of
IPR management and operating ex-
periences and the IPR environment
remains to be optimized. What Chi-
na should do now is to enhance

national competitiveness.
(by Zhao Jianguo/Xiang Li)
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issug, while at the same time they
have to recognize the efforts made
by China Chinese consumers atti-
tudes are changing, fudling the ex-
pansion plans of foreign companies
in China In these companies opin-
ion, consumers in China are even
more discerning than their counter-

there’s great disparity between the
two marks on products materials,
functions and consumers, and will
not confuse the public and no simi-
larity is congtituted. Then the dis-
gruntled DuPont brought the case
to the court. The court held that it
is dmost the same in the products
function and sales channel between
the two marks and the trademark in
question includes the registered
trademark DuPont and similarity is
constituted and make the above de-
cison.

At press time, TRAB has made
an appeal. (by Xie Huandong)
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hile China hasn’t vyet
W experienced “a true in-
novation revolution,” it
will over time evolve from a coun-
try of incremental innovation based
on technology transfers to one
where breakthrough innovation is
common. The government will play
a powerful role in that process, but
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ultimately it will be the actions of
domestic companies and multina
tionas that dictate the pace of
change and determine who leads it,
reports McKinsey in the latest issue
of its business journal. (Chinese In-
novation to Fuel Global Competition:
McKinsey, by www.advisorone.com)
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23,100

As of now, 25.8%, 23% and
14% of respective government agen-
cies at three levels (province, city
and county) Have made sure only
licensed software running on their
computers. 23,100 companies were
listed in the objective of using only
licensed software, 15,300 of which
had achieved the target.
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348,381

In 2011, Jangsu filed 348,381
patent applications including 84,678
invention patent applications, up
47.69% and 68.35% respectively.
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Comment:

While the leader of China visits
the US, McKinsey & Co. are taking
note of a massive surge of innovation
throughout Chinese companies and
manufacturing plants. They have to
remind the CEOs of those multina
tional companies make no mistake -
competition from China will be fierce
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5,784

In 2011, Heilongjiang province
filed 23432 patent applications and
obtained 12236 patents up 128%
and 805% respectively. By the end
of December 2011, Heilongjiang had
housed 5,784 valid inventions up
32.6%.
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As of the end of December
2011, Yunan had filed 17,100 appli-
cations for trademark registration and
added 10,200 registered trademarks to
boost its total deposit to 54,800.
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