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@ China's IP
ast year 66,000 intellectual
property rights cases went to

- In foreign eyes
L litigation in China, up 38%

over 2010. Protecting copyright and
smashing piracy has been a prime
concern for Hollywood as it tries
to make its way in the booming
Chinese market. Recently the Chi-
nese government has opened the
doors to more Hollywood products
within the quota system for foreign
movies, and said it would redouble
efforts to crush the pirates. (China
steps up anti-piracy fight: IPR cas-
es in court up 38%, by www.
chicagotribune.com)
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Comment:

It has been recognized that
beating the pirates was crucia to
help the Chinese film industry. This
year the courts across China will
pay speciad attention to the arts and
movies, because China is vigorousy
promoting the development of cul-
ture and intellectual property pro-
tection is one of the key factors.
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wo new Chinese LCD
T screens in - Beijing's  impos-

ing Great Hall of the Peo-
ple will replace screens made by
a Japanese competitor, in a sign
of resolve to supply the world
with  Chinese brands containing
homegrown intellectual  propery.
The government is encouraging its
companies to move up the vaue
chain and develop margin-produc-
ing brands, partly as a matter of
nationa pride but aso to shift
the world's second-biggest econo-

my away from gritty, low-profit
manufacturing.  (China gives its
homegrown brands a boost, by
Reuter)
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Comment:

China wants to market brands
internationally, not just "Made in
China" products, even though there
aren't many Chinese brands that are
globaly known shouldn't necessarily
suggest that Chinese companies
don't know how to brand. But cre-
ating recognisable brands has not
been easy. Some brands have start-
ed to get international recognition,
but most need more work.
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(by Correspondent Wang Weiwel
from Canada)
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China boasts sharpest growth

in PCT applications
P PCT B s LR HE iR 390080 25 3 4R IS

The top three countries in PCT application growth in 2011
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ccording to the latest statis-
A tics released by the World
Intellectual Property Organi-
zation (WIPO) on March 6, growth
rate of applications originated from
China has dwarfed for three straight
years since 2009. China filed a total
of 16,406 PCT applications in 2011,
up 334%, sharpest in the world.
The next two sprinters were Russia
(28%) and the United States (21%).

Compared with  incremental
growth in the traditiona industrial
countries, China and other East
Asian countries and some emerging
economies are ill riding an unwa-
vering momentum. Following its
debut in top 10 in 2005, China
made the 6th (6,089) in 2008, 5th
(7,946) in 2009 and 4th in both
2010 (12,337) and 2011. The
16,404 in 2011 was alone 10 times
more than 1,706 in 2004.

With increased capacity in in-
novation, PCT patenting by
tech-savwvy Chinese companies is in
high gear. Chinese telecommunica-
tions equipment giant ZTE and its
crosstown archrival Huawei have
been global front runners for four
years in a row. Since reigning PCT
patenting with 1,737 in 2008,
Huawei has never been out of top
four. In 2011, ZTE snuck to the top
with 2,826, ousting Japan's Panason-
ic (2463) and Huawei (2,463)., The
rapid growth in PCT filings reflects
fruition of government policies in
inspiring innovation and venturing
out, according to analysts.

The global total of PCT filings

in 2011 was 181,900, up 10.7%.
(by Zhao Jianguo)
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Protecht, a model of standing its ground on foreign soil
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IPR Aid for Loca Enterpris-

es, General Protecht Group
Inc. (Protecht)  President Chen
Wusheng, said that Protecht had
spent over 120 million yuan for the
expensive legal cost during the sev-
en-year vigorous patent defense
China should develop IPR dispute
resolution mechanisms and enhance
companies’ awareness and capacity
in coping with IPR issues in oversea
markets, according to analysts.

S peaking at the Symposium on

Tough war

Protecht, the leading exporter of
the electric leakage protection indus-
try, has encountered a series of over-
sea patent litigations and "337 investi-
gations' ever since its debut in the
US market in 2004, which obvioudly
moved the cheese of local competi-
tors who immediately pushed back.

After Protecht prevailed in the
cases in 2005 and 2007, Leviton,

HERE H o
[N eed  Xiao Xiao |

one of the leading electrical giants
in the U.S, filed for "337 investiga-
tion" at the International Trade
Commission (ITC) on September 3
2010, alleging infringement of its
patent by Protecht and four other
Chinese companies. ITC official for-
mally took the case on October 5 of
that year. Then on October 28, Pro-
techt sued Leviton in New Mexico
for breach of their July 2007 settle-
ment agreement and sought dam-
ages. The court issued a preliminary
injunction and ordered Leviton to
withdraw its 337 case and the sus-
pending case in the Northern Dis
trict of California Leviton then filed
a reverse motion. On December 2,
the court heard the case via telecon-
ference and rejected Leviton’s mo-
tion. Protecht tasted the fifth straight
victory in oversea patent litigation.
Protecht aso brought suits to
court in China on July 16, 2008,
aleged U.S.-based Pass & Seymour
Inc. (P&S)’s factories in China in-
fringing its patents. The defendant
then brought actions before SIPO’s

Patent Reexamination Board (PRB)
on September 12, 2008 to invalidate
the Protecht patents. PRB affirmed
the validity of the patents. P&S
then appeded to the Beijing No.1
Intermediate Court, which would
sustain the first instance on June
15, 2011. The disgruntled P&S then
appeadled to Beijing High People’s
Court on June 30. We will follow
the developments of the case.

Afterthought

"IPR has become a more im-
portant tool in market competition.
You have IPRs, you have the core
competitiveness." Chen said, "enter-
prises should be aggressive in suit
while srengthening their the capa
bility of creation, application, pro-
tection and management of IPR."

China should develop and im-
prove IPR dispute resolution mecha
nisms. On the one hand, some au-
thorities ought to strengthen support
for the enterprises overseas and en-
hance Chinese businesses awareness
and capacity in coping with IPR is
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sues while operating in oversea
markets. On the other hand, the in-
terrelated industries or organizations
should establish patent alliance,
strengthen enterprises’ capacity for
self-generated R&D, ease their trade
barriers together and sum up expe-
rience for local enterprises in doing
business overseas in an effective
way. (by Zhao Jianguo)
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