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< China's IP

- in foreign eyes

audi Basic Industries Corp

(SABIC), the world's largest

chemica producer by market
value, said it was planning to in-
vest $100 million to build a tech-
nology research and development
centre in China. The facility in the
Shanghai region will house a tota
of about 400 employees when it is
completed in 2013. SABIC is
strengthening its presence in the A-
sa by investing in two technology
and innovation centers in China
and India, both expected to be op-
erational by 2013. (Saudi's SABIC
plans $100 min China R&D centre,
by Reuters)
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Comment:

Moderating economic expansion
this year that is viewed as a
harbinger of relatively sustainable
longer term growth; being part of
an overal market in Asia and
SABIC’s fastest-growing sales re-
gion; being attractive to top global
taent - no wonder the giant compa
ny invests in China and said “China
is very important to SABIC”.
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isco Systems Inc. Chief Ex-

ecutive  John  Chambers
identified Huawei Technolo-
gies Co. as its toughest rival, stat-
ing that the Chinese company
doesn't aways "play by the rules'
in areas such as intellectua proper-
ty protection. Huawe  responded,
"as a global information and com-
munications technology leader with
amost 50,000 patents  filed
world-wide, Huawei has a strong
history of respect for the intellectua
property rights of others, and the
protection of our own." (Cisco CEO
Sees China's Huawei as Toughest
Rival, by The Wall Street Journal)
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Comment:

Cisco has extensive business
dedlings in China. From the fact
we can tell why Mr. Chambers
was so quick to separate any ob-
servations about Huawei, one of
the most competitive Chinese com-
panies, from any broader alega-
tions about China related to protec-
tion of patents and copyrights. In
fact, Huawei ranked the third posi-
tion in the world in PCT filing in
2011, which is for all to see.
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(by Correspondent Wang Wei-
wei from Canada)
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France CASTEL FRERESgWas Sentenced
to 33.73 million yuan compgnsation

enzhou Intermediate Peo-
W ple’s Court entered into the

firgt-instance judgment on
an infringing trademark dispute
awarding an injunction and 3373 mil-
lion yuan in damages recently. The
court ordered the  defendants
France-based CASTEL FRERES SAS
COLTD (CASTEL FRERES and its
distributors in China to discontinue
the use of the trademark of “Riifd”
(Chinese trandation of CASTEL).
CASTEL FRERES did not appea to
the high court ingtantly. Plaintiff
Shanghai PANATI is holding the vic-
tory card for the moment

In the late 1990s, a man
named Li Daozhi worked at Wen-
zhou Hardware And Electric Mate-
rid Chemical Corporation. The
Corporation applied “F 4" for
trademark registration in 1998 and
obtained the registration in 2000,
certified to be used on Class 33,
the good of fruit wine. After the
Group restructuring in 2002, Li ob-
tained the registration of trademark
through assignment.

Li then established PANATI
wine and Shanghai CASTEL WINE
CO.,LTD. After development of an-
other ten years, PANATI became
the biggest agent of Mediterranean

and Spanish produces in China
which had high reputation in the
market. In the early of this year,
approva by the Chinese and
France authorities, CASTEL ac-
quired three vineyards, rolled out
CASTEL high-end wines and start-
ed to export.

However, according to the
documents, French company CAS-
TEL FRERES was set up in 2005.
CASTEL FRERES began to sell a
large number of wines in China
market, using the trademark of “J%
R, R TR TS, < R TR
il "on the bottle label of its
wine products.

Li then filed a suit against CAS-
TEL FRERES for infringement, seek-
ing 200 million yuan in damages

The court held that CASTEL
FRERES took advantage of the
¥5’s reputation to sdll its products in
China Then the court entered the
firg-instance  judgment  ordering
CASTEL FRERES and its loca dis-
tributors to cease producing and dis-
tributing infringement products and
pay 33.73 million yuan in damages

(by Cui Jings)
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New Copyright Law
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he Nationa Copyright Ad-
T ministration (NCA) is invit-

ing comments for the draft
amendment of the Copyright Law
from the public at its website from
March 31 onward. The draft clearly
provides a series of rules such as
introducing extenson of power
forces management of Non-member
of Copyright Collective Manage-
ment Organization (CCMO), newly
adding a provison of the copyright
regtrictions, defining the mechanism
of payment and legal remedies in
the process of implementation of
the legal license and increaseing
the maximum level of compensa-
tion for copyright infringement.

The draft dipulates guidelines
for the management system of ex-
tenson of power forces. Moreover,
the draft newly adding a provision
of the copyright restrictions and the
the obligation of submitting the

record, prompt payment to CCMO
and informing the source in the
process of implementation of the
legal license.

Article 72 aso increased the
compensation standard for copyright
infringement to 1 million yuan
from the origina 500,000 yuan
limit and regulated any person de-
liberately infringing the copyright
more than twice should be liable to
pay the compensatio 1 to 3 times
of the amount of illegal income.

The newly released draft a
mendment to the Copyright Law
has provoked great controversy a
mong famous local songwriters as
it alows sound recordings to be
used by others without the owner's
permission. According to the Arti-
cle 46 and 48, three months after a
recording is released it can be used
by non-copyright owners as long as
they apply with NCA, pay remu-
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invites comments

neration to the owners via the Mu-
sic Copyright Society of China, and
clearly date the copyright owner.
At the symposium held by the Im-
ages Copyright Society of China,
the delegates express their apprecia-
tion for the extension of power
forces  of images copyright
protection. (by Liu Ren)
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GGAC beefs up IPR protection in key ports
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the construction of permanent

mechanism for IPR protection,
maintain the order in foreign trade
activities and protect the rights and
interests of the consumers, the Gen-
eral  Administration of Customs
(GAC) launched a oneyear special
campaign to fight against IPR in-
fringement in key ports and key
transport channels. As of March 13,
GAC had seized 1,164 batches of
infringing goods with a tota value
of 87 million yuan.
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I n an effort to actively promote

Customs across the nation have
made remarkable achievements in
seizing infringing goods since the
campaign was launched. Hangzhou
Customs in Zhgiang seized 70 un-
declared watches from a Zimbab-
wean traveler. After verification by
the right holders, the goods were i-
dentified as counterfeits. In a posta
package, they seized 3,000 trade
marks infringing RIVERS. Additon-
aly, they seized 12,000 pens violat-
ing the Hero trademarks. Yiwu
Customs in Zhejiang aso achieved
great success in this campaign, they
seized nine batches of goods in-
fringing Chinese well-known brands
such as Diamond, Exploit at the

petty commodities freight channels.

Xiameng Customs in Fujian
seized 11,136 pairs of soccer shoes
with the four-stripe trademarks simi-
lar with triple-stripes registered by
Adidas Company. Evaluated by the
right holder adidas, the goods were
identified as counterfeits and then
detained by the Customs.

When inspecting the hand bags
declared for export by a Zhong-
shan-based compay, the Gongbei
Customs in Guangdong discovered
that the COCO trademarks on 6,349
hand bags were suspected of in-
fringement to the COCO marks reg-
istered by the France-based Chanel
Company. Evaluated by Chanel, the

goods were identified as counter-
feits. (By Wel Xiaomao)
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