REPORT

2012 45 A 16 H May 16, 2012

EH =1 AR Published on Wednesday

X E%. 2 % Chinese Editor-in—Chief: Wu Hui

HEICHHKE : # E == English Reviser: Hu Yuzhang

E1E

Cui Weiguo

Y

@ China's IP

- in foreign eyes
he Business Software Al-
T liance (BSA) welcomed new

commitments from China to
improve its protection of intellectual
property rights and focus on in-
creasing legal sales of IP-intensive
products such as software in line
with China’s status as a globally
significant marketplace. According
to the BSA, the commitments came
in the fourth meeting of the
US-China Strategic and Economic
Didogue, held recently in Beijing.
(New Commitment by China to Fo-
cus on Increasing Legal Sales of

IP-intensive Products is a Welcome
Sign, Says BSA, by www.AG -IP -
News.com)
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espite its emphasis on “in-
D digenous innovation”, Chi-

na’s real competitive edge
remains in what China watchers
cal “second generation innovation”
that combines existing technologies
and products with growing manu-
facturing progress. China “can inno-
vate. It may take them 20 or 30
years to overcome barriers to inno-
vation, but that doesn’t stop them
from destroying us economicaly,”
warned Daniel Slane, a member of
the U.S.-China Economic and Secu-
rity Review Commission. “China is
coming. They are coming to open
up their factories here in the Unit-
ed States.”(Despite obstacles, experts
say China continues to innovate, by
www.eetimes.com)

rhERA-ERIAE A, E

‘As China continues to step up
IP protection, | believe, proper
respect and rewards will give

birth to more and more innovation
super stars right here. Thanks to
the development of China’s IP pro-
tection environment, both transna-
tional corporations and domestic
companies feel more comfortable in
doing business here,” said Yu Wei-
dong, General Manager of Intellec-
tual Property Right Microsoft China.

Utilize multiple measures to en-
sure use of legitimate software

As General Manager of Intel-
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Comment:

China has realized the impor-
tance of clamping down software
piracy, starting with its own depart-
ments which will al be mandated to
use copyrighted software by the end
of 2013. As the software piracy issue
and intellectual property protection
situation is becoming increasingly in-
ternational, it requires al countries
and groups working hard together.
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Comment:

Even though western experts
think that core technologies and nov-
e products innovations are still rare
presently and which are difficult to
achieve in a short time, the percep-
tion that China eventually “will hit a
wal” is misguided. China has a
strong innovation drive No one
should ignore Chinese efforts to be-
come an “Innovation Society”.
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(by Correspondent Wang Weiwei
from Canada)
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he two-day fourth round of
T Strategic and Economic Dia-

logue (S&ED) was wrapped
up in Beijing on May 4. The con-
ference released a Joint Statement
on the U.S.-China Strategic and E-
conomic Dialogue Outcomes of the
Strategic  Track, which depicts a
new blueprint for the U.S.-China
relationship in the future. Among
the dialogue outcomes, the IPR has
caught much attention.

The two sides focus on IP pro-
tection

Under the statement, China and
the U.S are to further step up IP in-
fringement enforcement and increase
enforcement resources China is to
improve IPR related laws and regu-
lations and study further strengthen-
ing of measures for the pursuit of
crimina liability for IPR infringe-
ment. Both sides commit to continue
enforcement efforts in IPR border
protection to reduce cross-border
trade in IPR-infringing goods

“It reflects that the IP coopera-
tion between the two sides has been
deepened. It is worth mentioning
that the two sides will continue to
step up IPR border protection,
which is important for the trade de-
velopment between the two sSides,
and it aso reflects the two sides
are facilitating their relationship by
intensifying IPR international protec-
tion”, said Zhang Yurui, the re-
searcher of IP Search Center in
Chinese Academy of Social Science.

IP is a common need for the
U.S.-China development

Compared to the previous the
U.S’s demand in stepping up IP

protection, the fourth round of
S&ED regards IPR as a common
need for the economy development
of the two countries. Under the
statement, the United States and
China commit to create an environ-
ment for their respective markets,
whereby the level of sales of legiti-
mate |P-intensive products and ser-
vices increases, reflecting economic
growth and in line with the two
countries status as globally signifi-
cant producers and consumers.
China and the U.S. both have
demands on IPR protection. With e
conomic development, IPR protec-
tion has got great attention by Chi-
nese companies. According to the
statistics, in 2011, Chinese telecom-
munications equipment giant ZTE
snuck to the top of PCT applica-
tions over the world, closely fol-
lowed by Huawe ranking the third.
The rapid growth in PCT filings re-
flects that the awareness of IPR
protection of Chinese companies has
achieved visible eevation, according
to Ding Yifan, the Deputy Director
of Ingtitute of World Development,
Development Research Center of the
State Council and vice-chairman of
China Society of World Economics.

Create a favorable environment
to facilitate bilateral trade

With growing mutual economic
dependence, it has become a com-
mon understanding of the two sides
that the U.S. facilitates the export
of civilian high-tech exports to Chi-
na. Under the statement, the United
States commits to take efforts to
facilitate the export of civilian
high-tech exports to China for
civilian end-users and  civilian

T

end-uses. Both sides are to take ef-
forts to create a favorable environ-
ment to facilitate and expand bilat-
era civilian high-tech trade.

“The U.S. relaxed restrictions
on export of IPR-reliant technolo-
gies to China, which will inevitably
involve the matter of IPR license
and transfer. That requires China to
attract high-level technologies with

sound |P protection environment
and skillful IP practices”, sad
Zhang Yurui.

(by Xiang Li/Xiao Xiao)
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Microsoft

lectual  Property Right
China, Yu signaled the importance
of IP to Microsoft in his very first

words with our reporter:  “IP itself
is the product of Microsoft, which
is easy to circulate and obtain. Mi-
crosoft would lose its market in en-
tirety without the blessing of an ef-
fective IP system and protection.”

In fact, in Yu’'s eyes, IP pro-
tection is closely related to the very
interests of the people: “At the age
of knowledge-based economy, most
people use and enjoy IP. In IP-re-
lated transactions, some people,
however, elect to purchase cheap
knockoffs, which is unfair for those
people purchase the legit ones. It
harms the interests of both innova
tors and consumers. That’s why
Microsoft attaches great importance
to IP protection.”

Microsoft executive lauds IP protection in China
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Yu share with CIP News re-
porter some measures Microsoft
adopts to combat piracy: “Litigation
is not the only avenue in cracking
down on piracy software, that’s why
Microsoft and government depart-
ments and some forward-looking in-
dustry leaders advocate IP protection
in years In a bid to do its utmost for
anti-piracy, Microsoft does not mere-
ly safeguard IPR via judicial means
but also contribute through public e-
ducation and advanced technology.”

Prospects of China look good

Working in Microsoft for over
a decade, Yu has been living the
development of Chinese IP system
and IP protection environment.

One thing particular impresses
him is the special campaign on
cracking down IP infringement and
production and sales of counterfeit
goods launched in 2010. “It adopts
a series of practica measures to
promote the use of legitimate soft-
ware by government agencies, and
Microsoft rolls with it and benefits
from it,” said Yu.

I’'m very glad that the cam-
paign was incorporated in this year’
s government report, which lays a

solid foundation for establishing a
long-term effective mechanism for
IP protection. Microsoft very much
hopes that the Chinese government
will pay a continuous attention on
IP, and push the information indus-
try including software to a new
height after several years’ of hard
working,” according to Yu.

Yu has great confidence in
China’s IP development, and said
that all innovative Chinese companies
would benefit. “Meanwhile, by reason
of the unique features of software
industry and software itself, we hope
that al circles in the society make
concerted efforts to improve the
consumers’ aware of anti-piracy. As
the largest IP market and second
largest economy, China needs to do a
better job in creating a sound I[P
protection environment. At the age of
knowledge-based economy, China
must vigorously develop IP
community. Only by doing so can it
realize the transition from Made in
China to Created in China” Yu said.

(by Xiao Xiao)
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