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¢ Though cracking down on I[P
infringement is a complex and
long-term  task, the Chinese

government’s attitude towards the

campaign is firm, and in the future

China will continue to strengthen

the campaign.” SIPO Commissioner

Tian Lipu, aso a delegate of the

18th National Congress of the Com-

munist Party of China, said firmly
when meeting the press.

With the development of eco-
nomic globalization, IP has become
a sendtive political and diplomatic
topic as well as a hot economic,
technological and culturd issue.
During the 18th CPC, IP also gath-
ered serious attention from delegates
and the press. In the interview,
Tian Lipu on one hand introduced
the achievements China has made
through data and fact, and on the
other hand highlighted China’s un-
wavering position on IP protection.

Great achievements in IP Cause

According to Tian Lipu, SIPO
received 526,000 invention patent
applications in 2011, enabling China
to overtake the U.S. for the first
time in invention patent applica-
tions, ranking the first in the world
and accounting for 25% of the
world total. Of the 526,000,
416,000 are from home, represent-
ing 20% of the world’s total. “In
stark contrast, in 2001, less than
40,000 invention patent applications
were from home, accounting for
less than 5% of the global total."
said Tian Lipu.

From piling up quantity of
IPRs to highlight IP qudity, Chi-
nese innovators’ IP awareness is in-
creasingly mature. According to
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Tian Lipu, in recent years, SIPO
has taken a series of measures to
enhance independent innovation ca-
pacity, for instance, to develop nor-
mative guidance for patent financing
with other units and provide guid-
ance on loca patent incentive mea-
sures. Meanwhile, the nationa IP
system aso actively assists innova-
tors in making a change from IP
quantity to IP quality and structure.

Due to the ever improving IP
system, China has successfully pro-
tected the interests of right-holders
a home and abroad. “China is one
of the countries which pay the most
royalties for copyright, trademarks,
franchise. On one hand, Chinese
enterprises buy foreign books, mu-
sic, movies, TV shows through
copyright business, and on the other
hand, foreign companies gain high
added value through the OEM trade
in China. 7 said Tian Lipu, “It is
obvious that China’s IP protection
has brought much benefit for other
countries in the world.”

China’s attitude on IPR protec-
tion is firm

IP protection has attracted more
and more attention in a transitional
China. In response to the question
raised by Reuters sating that the
Europe and America do not trust
Chinese promise on combating pira-
cy, Tian argued that the piracy
does not merely exists in China,
but happens in many places of the
world and could not be completely
diminated. China has developed a
comprehensive IP lega system and
combating IPR infringement is a
long-term task, China’s attitude is
firm.

In fact, IP protection mecha
nism has improved and intensified
constantly, which has been high on
China’s IP agenda since the 16th
CPC, in particular after the 17th.
“China has gradually intensified IP
protection in both administration and
judicid  measures, and the two
tracks meshes very well together
over the past decade,” according to
Tian.

“Targeting on circulation and
production chains, China launched a
national-wide 1P enforcement cam-
paign, and it has increased the
pressure on |IP infringement con-
cerning livelihoods and key projects
and meted out stern punishment to
the massive, repeatedly, malicious
patent infringement and frauds, and
it delivers.” said Tian. According to
statistics, from January to July this
year, |P authorities across the na-
tion received 894 [P infringement
cases, 27 patent dispute cases,
seized 1,327 pirecy cases, dis
patched 18,810 law enforcement of-
ficialg/times, checked 601,633 prod-
ucts, transferred 9 cases to police,
carried out 275 inter-agency and
295 inter-regiona joint operations.

“The party’s report reguires
implementation of IPR strategy. In
order to reinforce IPR strategy and
step up IPR protection, we needs to
make concerted efforts to strengthen
enforcement and crack down on
IPR infringement. China’s attitude
on this point is firm.” Tian
stressed.

(by Cui Jings)
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@ China's IP
.. in foreign eyes
or decades, the world’s com-
F panies have been tempted by
the sheer size of China’s
market. But increasingly, multina-
tionals have been moving R&D
closer to the target market, to get
nearer not just to shoppers but also
to the country’s pool of research
talent. McKinsey, in a recent report
on pharmaceutical R&D in China,
says that multinational drug compa
nies have invested more than $2bn
in R&D in the country in the past
five years. “Chinese R&D sites are
opening or growing amost as
quickly as European and US sites
are closing or shrinking,” the report
says. (China offers a taste of R&D
to come, by Financial Times)
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Comment:

Multinationals have been en-
hancing R&D investment and fre-
quently building R&D centers in
China in the past few years. All
they want is to hit the shelves as
soon as possble and to compete
with homegrown competitors. How-
ever, China is not the cheapest
place to manufacture products, nor
is it the cheapest place to invent
them. With the local talent pool

growing, multinationals have to pay
a price to keep good Chinese peo-
ple.
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billion-plus population was a
premier source of cheap la
bor. Now that’s changing. Why
It’s simple - because China is de-

F or several decades, China’s

veloping its own brands. Chinese
companies reap higher profits, keep
them in-country, and use them to
create higher levels of technological
innovation, education, industria pro-
ductivity, and economic power. In
the last 10 years, both U.S. imports
from China and trademark applica-
tions from Chinese companies have
turned sharply upward, with the
number of trademark applications
filed each year increasing ten-fold -
1000% - between 2002 and 2011,

while imports in 2012 will exceed
$400 billion. (Lessons in growing a
brand: The Chinese are coming,
from Forbes)
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Some expert points out that the
clearest indication of China’s grow-
ing economic power is not its raw
GDP or import figures but the
strength of the brands Chinese com-
panies are building. Besides tech-
nologies and patents, Chinese com-
panies understand the power of
brands. They are learning to protect
their brands in the U.S. and other
countries. The day is fast approach-
ing that many Chinese brands will
be well-known in the world.
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(by Correspondent Wang Weiwel
from Canada)
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Service Inventor Remuneration

opens for public comment
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n November 12, SIPO made
O publicly available a draft of

the proposed Service Inven-
tion Remuneration Regulations.

The draft consists of 46 arti-
cles in 7 chapters. The contents in-
clude the legidative aim, the super-
vision and regulation departments
and its responsbility, applicable
scope of the Regulations, definition
of an inventor, ownership of the

@ EXPRESS

rights to an invention.

The service invention system is
a basic system for adjusting the own-
ership of the rights and profit distri-
bution, which is closely related to in-
novation enthusiasm of inventor and
enterprise, and congtitutes an impor-
tant part of a country’s innovation
policy as well. (by Zhao Jianguo)
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Apple appeals verdict of copyright payment
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pple Inc has appeded &
A gaingt Beijing No.2 Interme-

diate Court ruling which or-
dered the U.S dectronics giant to
pay 520000 yuan compensation to
the Encyclopedia of China Publishing
House for copyright infringements

Apple held that it is not opera
tor of iTunes, but just a technology
provider. Besides, the compensation
is too high.

In October 2010, Encyclopedia
of China Publishing House found
the digital version of Encyclopedia
of China was available via its App
Store. The publishing house then
requested the court to order the de-

fendant to stop infringement and
pay compensation of 535,200 yuan.
The case is in tria. We will
follow the development of the case.
(by Jiang Xu)
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