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< China's IP

“in foreign eyes

Shanghai court recently
A issued China’s first ban
on trade secrets, which
has been called a landmark ruling
for intellectual property worldwide.
Judge Liu Junhua ruled in favor
of Lilly, the first intellectua prop-
erty victory of its kind since the
Chinese government enacted a re-
vised Civil Procedure Law on Jan.
1. “Trade secrets as a kind of in-
tellectual property rights were not
properly protected under judicial
practices for a long time” said
Liu, and that the Civil Procedure
Law has filled the gap in protec-
tion of trade secrets. (Chinese
court hands down milestone IP rul-
ing, by Inside Counsel)
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Comment:

The rule made by Shanghai
court indicates that China not only
has a sound intellectual property
protection system, but also is active-
ly making efforts to implement it.
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Chinese meatpacker you’
A ve never heard of is more
innovative than South Ko-
rea’s mighty Samsung? According
to our (Forbes’) latest ranking of
the World’s Most  Innovative
Companies, yes, it is. We more or
less expected Web giants such as
Baidu and Tencent to claim high
spots, and they did. (The Ten Most
Innovative Companies in Asia, by
The Wall Street Journal)
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The emergence of Henan
Shuanghui becomes one of the big
surprises from this year’s Innova
tors List, which ranked No. 11.
Baidu ranked No. 1 in Asan and
No.6 in the world. Chinese com-
panies are more and more innova
tive and create plenty of innova
tions. Imitation, the former bigger
part of the China growth story,
has becoming the past.
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(by Correspondent Wang
Weiwel from Canada)
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SIPO report: china owns 3 million domestic va]id patents by 2012

ccording to the China Valid
Patent Report 2012 issued
by SIPO recently, domestic
valid patents maintain rapid growth
and the structure thereof are signifi-
cantly optimized. Domestic patents’
share of the total saw a
year-on-year growth. As of the end
of 2012, China owns cumulative
3 million domestic vdid patents,
representing 85.6% of the tota, up
15% and 3.2% respectively than
those in 2011 and the end of the
Eleventh Five-Year Plan. Mean-
while, domestic invention patents
amounted to 473,000, up 3.7%. The
share of the total grows to 54.1%.
As reveded in the report, do-
mestic enterprises and colleges and
universities are the major innova-
tors. Capacities of domestic enter-
prises to utilize and protect IPRs
are continuously enhancing. As of
the end of 2012, domestic enter-
prisess own 1812 million valid
patents, representing 60% of the to-
ta for the first time. Meanwhile, a
new record of vaid inventions was
hit by domestic colleges and uni-
vergities, awareness to protect IPR
was further strengthened. In 2012,
97,000 valid invention patents were
owned by colleges and universities.
The five most prolific universities
are Zhegiang University, Tsinghua
University, Shanghai Jao Tong U-
niversity, Harbin Institute of Tech-
nology and Beihang University.
According to the report, as of
the end of 2012, the five most pro-
lific  provinces are Guangdong
(79,000 valid inventions), Beijing
(70,000), Jiangsu (45,000), Shanghai
(40,000) and Zhegjiang (36,000). Top
five provinces in valid invention

patents owned by per 10,000 popu-
lation are Beijing (34.5), Shanghai
(17.2), Guangdong (7.5), Tianjin
(75) and Zhejiang (6.5). Fortunately,
based on the advantages in patents,
most of the provinces mentioned
above facilitating regiona industrial
transformation and upgrading, pro-
moting a steady and sustainable de-
velopment in economic growth.

Despite  fruitful  achievements
have been made in patents filings
and granting in 2012, there are
some problems worthy of attention.
The invention patents which main-
tained over 10 years, are 5.5%
from domestic and 26.1% are from
abroad. Valid invention patents
owned by foreign  innovators
amounted to 105,000, four times
than those owned by domestic in-
novators. Efforts should be exerted
to utilize patents owned by domes-
tic innovators.

(by Liu Chang/Liu Lei)
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Apple win: Samsung banned from selling some phones in U.S.
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Commisson (ITC) on Au-

gust 9 ordered a ban on the
import and sale of some Samsung
Electronics Co. mobile devices after
finding they infringed on two Apple
Inc.’s patents. The rulings initiated
an internet buzz in China Inside
watcher anayzes that the industry
of smart terminas and smart
phones witnesses a remarkable
growth in recent years, Chinese
companies should be more cautious
and attach great importance to
patent portfolio, even though Amer-
ican market is the main battle field
between Apple and Samsung.

The import ban is subject to a
60-day veto period, where President
Obama could select to veto the de-
cison. If the Obama administration
not to exercise the power of veto,
the rulings will take effect after 60
days. The devices that are consid-
ered infringe these patents include
the Galaxy S 4G, Fascinate, Capti-
vate, Galaxy Tab, and Galaxy Tab
10.1, as wel as a handful of other
smart phones and tablets PC re-
leased in 2010 and 2011. Anayst
says that even if the rulings take
effect, it won’t have a huge impact
on Samsung’s current and future
market in America

This patent dispute between the
world’s top two smart phone manu-
factures started in 2011 and it never
ends up to now. In August 2012,
The California jury found that Sam-
sung infringed Six Apple Patents,
imposed $1.05 billion for penalty.

T he U.S. International Trade

The Jury’s decison draws world-
wide attention. Analyst says that
Samsung is now taking over Apple
as the world No. 1 smart phone
manufacturer. The former glory Ap-
ple is trying to re-build power in
smart phone market by dismissing
opponents with their patent portfo-
lio. According to this analyst, the
patent war between these two giants
tells that IPR will be a crucia
weapon in the globa economic
competition. New competition rules
will be attached great importance
when IPR plays the role.

Samsung and Apple share a
joint 90% of profit in industry of
smart terminals The two giants’
patent disputes sounded the aarm
bell to Chinese companies Latest
statistics show that the seven most
prolific smart manufacturers globally
are Samsung, Apple Lenovo, Cool-
pad, LG, Huawel and ZTE. Domestic

mobile phone brands including Cool-
pad, Lenovo, Huawei and ZTE share
20% of global Smartphone market
and sales in 2012 grew 108%.

According to Professor Li
Shunde from the University of Chi-
nese Academy of Sciences, Sam-
sung and Apple have set a good
example for using patent as a
weapon in market competition, Chi-
nese smart phone manufactures
should summarize their shortcom-
ings in patent portfolio, increasing
patent license and focus on technol-
ogy and product innovation, im-
prove all-round service.

(by Wang Yu)
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