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IP Brief

Beijing

According to the 2013 Beijing
International Publishing Forum, the
revenue of Chinese digital publish-
ing industry in recent years hits a
new record. The income of digital
publishing industry in 2012 was
193.549 bhillion yuan, up 40.47%,
accounting for 11.72% of the total
publication industry revenue.
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Tianjin

China’s AC311 helicopter per-
formed at an air show in the Sec-
ond Tianjin International Helicopter
Fair recently. AC311 is a two-ton
single rotor civil helicopter with
tail, which is designed to fly at
241 kilometers per hour with a
range of 590 kilometers. It has the
nickname of “air elf”.
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Shanghai

The international symposium

on Beijing Treaty on Audiovisua
Performances jointly hosted by the
National Copyright Administration
and the World Intellectual Property
Organization was held in Shanghai
recently. The 16 delegations from
Europe, Africa, Asia, and America
attended the conference and shared
the experience in the protection for
audiovisual performers.
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Guangdong

The 5th China International
Flm and Animation Copyright Pro-
tection and Trade Fair came to a
close recently. In the five-day fair, a
total of 335 billion yuan transaction
was made, up 19.6% over the previ-
ous year, and 197 animation works
got free copyright registrations.
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Shandong

The Interim Measures on
Strengthening Technological Innova
tion and IP Technologica Manage-
ment was issued by Shandong IP
Office recently, clearly stipulating a
series of rules of strengthening
technological innovation and regard-
ing IP as its important goal of in-
navation.
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Sichuan

Hosted by Chengdu High-tech
Zone Management Committee, 2013
China Automotive Electronics Inter-
national Forum on Automotive
Semiconductor  Applications  was
held in Chengdu recently. The fo-
rum focused on latest car technolo-
gies especialy in the field of enter-
tainment systems, multimedia tech-
nologies as well as new energy au-
tomobile, and unveiled a group of
automotive eectronic products with
independent IPRs.
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ZTE and Huawei win Section 337 investigation

X AE 0 337 AR PR ME & AN

hinese telecom equipment
C suppliers ZTE Corp. and

Huawei Technologies Co.
Ltd. have scored a victory in the
Section 337 investigation, which
claimed they infringed patent rights
in the United States. The US Inter-
national Trade Commission
(USITC) ruled recently that ZTE
and Huawei did not infringe the
patent rights of the three American
companies. This victory is symbolic
that Chinese companies are now
eyeing on oversea makets and
patenting abroad through strengthen-
ing their capabilities in independent
innovation in order to improve their
core competitiveness in the interna-
tiona market. Chinese enterprises
are speeding up to enhance their
intellectual property (IP) capability,
according to analysts.

It marked ZTE and Huawei’s
second victory in four months.
Three American companies asked
the USITC to dart the Section 337
investigation on Huawei and ZTE’s
wireless devices for patent infringe-
ment on July 24, 2012. Then the
USITC initiated the Section 337 in-
vedtigation into ZTE and Huawei
on the ground of patent infringe-
ment on August 24, 2012.

“ZTE attaches great importance
to patent layout and houses patent
rights in many countries and re-
gions. ZTE ae aso ranking the
top on the list of international
patent applications under the Patent
Cooperation Treaty (PCT). We have
been aware of the Section 337 in-
vestigation and are preparing to re-
spond,” a ZTE principal told to a
CIP  News journalist recently.
Meanwhile, Huawei also responds
actively to the investigation and ex-
presses that the company has a his-
tory of respect for the IPRs of oth-
ers as well as the protection of its
own. What is more, Huawei is
willing to adhere to the internation-
a IP rules to settle patent disputes
with an open mind.

The tips of the two venturing
out companies’ success are their
considerable IPRs both in quality
and quantity. According to SIPO,
Huawei obtained 898 invention
patents ranking the top of enterpris-
es in the invention patents granted
in the first haf of this year, fol-
lowed by ZTE with 846 invention
patents. IPR is not only the core
competitiveness but also the key to
hurdling IPR disputes. The patents
ZTE and Huawei obtained in the
new generation mobile communica-
tion LTE, cloud computing and ad-
vanced communication server im-
pose pressure on American compa-
nies. Therefore, it is no surprise
that ZTE and Huawe respond ac-
tively in the legal action.

More and more enterprises
have been given increased access
to compete on the international
markets since China entered the
World Trade Organization. Howev-
er, many Chinese enterprises have
suffered a lot from inadequate
patent layout and lack of IP capac-
ity. Section 337 invedtigation has
become a tool for American enter-
prises to set up barriers between
the markets. As of the end of
2012, the number of investigation
that Chinese enterprises were in-
volved in has been the largest for
consecutive eleven  years. Some
Chinese enterprises were not famil-
iar with the international competi-
tion rules and lack of the aware-
ness of patent layout as well as IP.
Once encountering the Section 337
investigation, they were hesitated to
make response, often lost the for-
eign markets, and some small and
medium-size enterprises were even
closed down.

Fve years after the implemen-
tation of the national IP strategy,
Chinese enterprises’ IP capability
has been rapidly and significantly
enhanced. More Chinese companies
have gained perfect victory in the
Section 337 investigations.

“Chinese  enterprises are not
only able to handle the internation-
a IP disputes but aso respond
freely in the complicate circum-

gtances,” said Cao Xinming, execu-
tive deputy director of the IPR re-
search center of Zhongnan Univer-
sty of Economics and Law. Al-
though it is just a preliminary vic-
tory for ZTE and Huawse, it re
flects the competitiveness of Chi-
nese enterprises as well as their IP
capability are dgnificantly en-
hanced, and shows the courage as
well as the confidence of develop-
ing international market.

(by Zhao Jianguo)
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< China's IP

in foreign eyes

peaking to a tech site, Hugo
S Barra, Xiaomi’s first

non-Chinese hire, said Xiao-
mi wants its customers to see it as
a “robust operating system for their
digital life”. “The aspiration for the
founders is that Xiaomi will be-

come a global company that hap-
pens to be in China” said Barra
“If I do my job right, in a few
years, the world will be talking
about Xiaomi in the same way that
they talk about Google and Apple
today,” he said. (Xiaomi: Aiming to
be the Apple—and Google—of Chi-
na, by The Guardian)
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Comments:

Xisomi is vaued a $10 hil-
lion, sold 7 million devices last
year and is on track to sell 20 mil-
lion in 2013. High technologica ca-
pacity is what Barra brought to Xi-
aomi as a head. It is obvious that
Xiaomi has a promising future with
constant innovation.
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world will come up with new

monumental inventions and the
world will move to a modd of in-
novation that comes from cross-bor-
der collaborations, rather than from
a particular country. Out of China
you have companies like Huawei,
who come up with actually very in-
novative technologies. China’s abili-

I n many ways the developing

ty to innovate cannot be underrated.
(China’s innovation ability cannot be
underrated, by CKGSB Knowledge)
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Comments:

China was famous for the four
great inventions. As time goes by,
technological breakthroughs like that
can barely be seen. Now, China is
making a change. Its progress in
innovation makes people believe

that it can produce great innove-
tions again.
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(by Correspondent Wang Weiwei
from Canada)
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