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435,151

At the end of 2012, China
housed cumulatively 435,151 valid
invention patents. In the first half
of 2013, China granted 109,000
invention patents, 73,000 of which
were domestic patents, accounting
for 67% of the total.
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7.656 million

At the end of 2012, China
recieved cumulatively 11.36 mil-
lion trademark applications, 7.656
million of which were registered,
and the number of vaid trademark
reached 6.4 million, ranking the
first in the world.
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2,510

In recent years, the IP protec-
tion mechanism in China was im-
proved. In 2012, the IP system 4l
over the nation received 2,510
patent disputes and investigated
6,512 counterfeit cases.
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40 billion

In recent years, China has
congtantly improved IPR commer-
cidization system, and the registra
tion of IPR pledging has main-
tained a rapid growth for 5 years.
The pledge amount has reached
40 billion Yuan, with an annua
average growth rate of 70%.
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87,419

In 2012, the loca courts re-
ceived 87,419 IP civil cases of
firg-instance, 2,928 IP administra-
tion cases, and concluded 12,794
IP criminal cases.
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360 billion

Since the Beijing International
Cultural & Creative Industry Expo
first appeared in 2006, it has be-
come a platform for international
exchanges and cooperation of such
activties.  According to  rough
datigtics, the first seven Expo has
inked 365.4 billion Yuan.
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: s
ITC launches Section 337 Inyestigation

against Chinese disc drives
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he USITC launched Section

337 Investigation of “certain

optical disc drives, compo-
nents thereof, and products contain-
ing the same” from seven compa
nies in Asa to confirm whether
these products violate patent rights
of the U.S. companies.

In recent vyears, ITC has
launched 337 investigation aganist
several  Chinese companies like
Huawei, ZTE and SANY. How
should Chinese company respond to
the investigation?

Competition triggers 337 investi-
gation

Products involved are mainly
desktop computers, laptops, DVD,
blue light players, CD players and
game machines.

And the seven companies in-
volved are China Lenovo, Mediatek,
LG, Samsung, Nintendo, Panasonic
and Toshiba. The investigation is
based on a complaint filed by Opti-
cal Devices, LLC, of Peterborough,
on NH, on September 3, 2013, and
on products containing the same
that infringe patents asserted by the
complainant. The complainant re-
quests that the USITC issue a lim-
ited excluson order and desist or-
ders.

At the end of 2012, Lenovo
overtook HP in PC sales for the
first time and became the largest
PC manufacturer in the world.
Then Lenovo was launched 337 in-
vestigation less than a year, which
had very clear implications for the
company’s  export  arrangements.
“Although the dstorage device are
upgrading in recent years, the heat
of disc drives seems lower than the
previous years. As a big company,
Lenovo, however, still enjoys high
competitiveness and broad market
prospect. Thanks to the advantages
of low cost, Chinese companies in-
cluding Lenovo keep breaking sales
records, which will definitely im-
pact overseas IT companies includ-
ing the U.S. IT companies. That’s
the reason why the USITC
launched 337 investigation aganist
Chinese IT companies,’said a rele-
vant expert.

How to respond

According to the dtatistics, the

number of 337 investigations that
China is invlioved in has been the
largest in the world. Among the
relevant ruled cases, 60% Chinese
companies lose out in the cases,
26% higher than the world’s
avearge.Some Chinese companies
even turn pae at the mere mention
of 337 investigation.

Yu Guofu, Director of
Beijing Shengfeng law firm, how-
ever, does not agree to attribute
337 investigation to a unheathy
competition.  “From the design
purpose of 337 investigation, it is
not directly aimed at China. It
just becasue China is the most
important trade partner of the U.
S., and the U.S. imported a
large numbers of product from
China. As a result, the conflict
and friction over the trade is ris
ing,” according to Yu.

“All Chinese company have to
do now is not to response or moan
about the injustice of system de-
sign, but to actively use the system
to safeguard their lawful right,”said
Yu.

With the development of Chi-
nese company and S&T product
trade, ITC begin to frequently
raise difficult questions to Chinese
companies by 337 investigation. Ma
Zhiguo, Director of IP Research
Center of Xi’an Jaotong Universi-
ty, thought that it is a typical re-
flection of the U.S.’s trade protec-
tionism in the law.

“It is a kind of trade battle
between Lenovo and Opticd De-
vices when Lenovo was subjected
to 337 investigation,” said Ma
Zhiguo. On the back of IPR, the
multinationa firms which have IPRs
in the U.S. use 337 investigation as
a tool to limit competition, and
curb our industry upgrade and
product export. It created patent
barriers and made the competitors
hard to break through.

“China should teke active law
and policy measures to support
and protect Chinese companies’
participation in the international
competition. Firgtly, China should
provide policy guidance for inter-
national trade, strenthen the system
building of IP application and pro-
tection, edstablish a infringement
warning  mechanism. Secondly,

China should make full use of
WTO dispute-settlement system and
find a solution to trade discrimina-
tion with the U.S. government .”
said Ma He also stressed that
China should make law to reduce
the negative effects within the
WTO rules.

(by Hu Shuyang)
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@ China's IP

in foreign eyes
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hinese firms have proven
C their ability to design and

implement clean technology
projects with surprisng speed and
agility. Years ago, the Chinese gov-
ernment, through a variety of inten-
tionally crafted policies, set out the
explicit goal of becoming the
world’s leader in clean technology.
Without question, China will be
one of the most important forces

shaping the global biotech industry
over the next several decades.
(Could China achieve in biotech
what it did in clean -tech? by
Forbes)
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Comments:

China will continue to work on
making the country a leader in
biotech. If China is as successful a
disruptive force in biotech as it was
in clean-tech, basic questions about
globdization will become more diffi-
cult to answer, as we all see that the
effect of economic transference take
root in high-skill, knowledge-inten-

sive industries such as biotech.
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hina’s state-owned GAC
‘ Motor scored above average
in a closaly watched quality

survey, as home-grown brands nar-
rowed the gap with the foreign

marques that dominate the world's
biggest car market. Three other
Chinese brands - Venucia, Roewe
and Luxgen, aso performed better
than the industry average, compared
with none last year when JD Power
dstarted ranking domestic brands in
the survey. (Chinese carmakers nar-
row quality gap with global brands,
by Reuters)
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Comments:

Even though foreign brands
gill grabbed the top spots, as ex-

perts claim, Chinese domestic
brands achieve tremendous improve-
ment in vehicle quality in 2013.
Chinese companies have stepped up
efforts to develop their own brands
using technologies and skills they
have learned or bought from for-
eign companies.
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