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China’s application for invention patents up 20.9% in H1

A o IR R ) o 2 B Il e 4G 20.9%

ccording to the latest statistics
Aof SIPO, in the first half of this

year, China received 1.124 mil-
lion patent applications of three
kinds, up 20.5% , 424,000 of which
were inventions, up 20.9%, account-
ing for 37.7% of the total applica-
tions; 471,000 and 229,000 of which
were utility models and designs, up
28.5% and 6.4% respectively.

Among the applications received
by China in the first half of this year,
361,000 of which were filed by domes-
tic applicants, up 24.6% , accounting
for 85.1% of the total, 63,000 of which
were filed from overseas, up 3.6% .
Among the domestic invention appli-
cations, 291,000 were services, ac-
counting for 80.6%, and 70,000 were
non-services, accounting for 19.4%.

Besides, in the first half of this year,
China granted 749,000 patents of three
kinds, up 26.4%. Among those granted
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ince the 1980s, China has ex-
Sperienced unprecedented eco-
nomic growth, fueled by abun-

dant low- cost labor, high saving
and investment rates, substantial
market reforms, outward- oriented
policies, and prudent macroeco-
nomic management. But favorable
demographics alone will not bring
about the kind of growth that has
made China the world’ s second-
largest economy. Its leaders now
hope to achieve high-income status
by developing more technological-
ly sophisticated industries. As a re-
sult, China has pulled ahead. (In-
dia’ s Chinese dream, by zaobao.com)
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patents, 161,000, 376,000 and 212,000
were inventions, utility models and de-
signs, up 49.2%, 17.3% and 29.3% re-
spectively. Among the granted inven-
tion patents, 117,000 were granted to
domestic applicants, up 52.7% , ac-
counting for 72.7% of the total. And
44,000 were granted to foreigners, up
40.7%, accounting for 27.3%.

The patents applicated and granted
in the first half of this year in China
has three features: One is the patent
applications received have grown rap-
idly, and the growth rate of invention
patents increased by 10.1 percentage
points, and that of utility model
ranked the top among the three kinds
of patents. The second is the granting
of three kinds of patents witnessed a
fast growth. The third is the propor-
tion of service inventions remains sta-
ble, and that of service inventions in
domestic inventions stands at more
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Comment:

China’ s development has been
relying on innovation and intellec-
tual property more than low-cost la-
bor. As a model to India and other
developing countries, China should
put more in scientific and technical
innovation and intellectual proper-
ty, to maintain the advantages in
economic development.
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hina is not about to hollow
‘ out. But if it is to keep grow-

ing fast, it must become

more innovative. At present Chi-
nese innovation is a mixed bag.
There are some outstanding private
firms. Frugal engineers at private
companies such as Mindray, which
makes medical devices, and Hua-
wei, a telecoms giant, are devising
technologies that are cheaper and
sometimes better than their rich-
world equivalents. Manufacturers
operating near China’ s coast,
whether home- grown or foreign,
are adept at “process innovation”—
incrementally improving the way
they make things. And China’s in-
ternet start-ups, such as Tencent (a
social- networking service) and Al-
ibaba (an e- commerce company),
have had a genius for copying West-
ern business models and adapting
them to the Chinese market. Fresh
thinking that creates value people
will pay for.(If China is to excel at in-
novation, the state must give entrepre-
neurs more freedom, by The Economist.)
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Comment:

Innovation and intellectual prop-
erty are strategic resources and
core elements of a state’ s econom-
ic development. In recent decades,
more and more innovative firms
have made great contribution to
China’s development. China should
broaden the approach of innova-
tion, to make enterprises core ac-
tors of innovation.
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than 80%.
(by Li Fengxin/ Liu Lei)
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Patent applications received by SIPO in 2015 H1
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Patents granted by SIPO in 2015 H1
2015 F 3 FhEEFENE

m invention patents & BIEF|
m utility model patents AR EF
# design patents ST EF
minvention patents ~ &KFBIEF
m utility model patents 52 FIZFE &)
H design patents ST ER
hoE FIE

Apple sued for mobile game copyright infringement in China
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ecently, Shanghai Shanda
RGames submit a law suit to Bei-

jing Haidian District Court
against Apple Inc (China) and Beijing
7k7k technology co., LTD. Shangda
claimed that the two companies in-
fringed its copyright of the game Ma-
ple Story, and ask for 10 million Yuan
compensation.

Shanda claimed that, it owns the au-
thority of agency, authority of opera-
tion and copyright in mainland China.
In August 2014, Shanda found that
7k7k published its mobile game Ma-
ple King Story. Shanda regarded Ma-
ple King Story as a plagiarized game
for the similarities in name, structure,
maps, characters and other aspects.

As the operator, administrator and
owner of App Store, Apple reviews
the applications uploaded by the third
parties and get profits in its download
service. Apple uses “Maple Story in
your pocket” as advertise of Maple
King Story in App Store. Shanda
claimed that, Apple’ s action was in-
fringement and unfair competition for
it making confusion among the users.
Shanda demanded the two defendants
to stop their infringement and unfair
competition, and asked for apology
and compensation. The case is now
under trial. (by Hu Shuyang)
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China’s first IP agent to be listed
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ecently, China Securities Regu-
R:atory Commission disclosed
he details of its planned initial

public offering for Shanghai Sinofaith

IP Group. If the company is listed on
the Growth Enterprises Market, it will
become the first IP company listed in
China.

Some experts say that Sinofaith
does not disclose completely and truly
in its prospectus, and its survivable
profitability would be influenced pro-
foundly. Therefore, Sinofaith’ s appli-
cation could be vetoed. Expert sug-
gests that Sinofaith should disclose as
much detail as possible, and establish
cooperation relation with other quali-
fied IP service organs to satisfy differ-
ent demands of customers.

After more than 30 years’ develop-
ment, Chinese IP service industry con-
tinues to expand its scale and enhance
its service capability. But there is no

one company in IP service industry list-
ed. “According to Chinese law, the pat-
ent agencies are yet ready to be listed,”
said Xie Huisheng, the director of Bei-
jing Celve Law Office. “One of the
problem Sinofaith faced is its sustain
profitability. Patent attorney is one of
important operation of patent agen-
cies. If Sinofaith cannot be engaged in
such operation after it was listed on the
market, the correlated services would
be very limited, which could have an
adverse impact on its sustain profitabil-
ity.” Xie adds. According to Xie, Sino-
faith should revise its prospectus to
make sure of being successfully listed,
and establish working relationship
with law firms or IP companies.
Although there are some difficul-
ties for patent agencies to be listed, it
could have a positive effect on such
industry if a patent agency can suc-
cessfully be listed. “If Sinofaith can

be listed on the market, its operation
ability, financial strength and brand in-
fluence could be improved. Encour-
aged by the example, other IP agen-
cies would continue to improve their
own ability, which would help IP ser-
vice industry to enhance practitio-
ners’ quality, service quality and inter-
national competitiveness.” Xie adds.
(by Feng Fei)
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