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@ |China's IP
.- in foreign eyes

eChat is the best riposte to
s ’s / the condescending, widely
held belief that Chinese in-
ternet firms are merely imitators of
Western ones, and cannot innovate
themselves. But it is not the only ex-
ample. Alibaba kick-started Chinese
e-commerce with the clever trick of
holding payments in escrow, helping
buyers and sellers establish trust.
(The Western caricature of Chinese inter-
net _firms needs a reboot, the Economist)
ANATRE 3 A, o ] B R A
AOUR T A RIS, B E
W TE 35 BT« R T Feh (B2 B W
L MELERERIWE L. HE
HARREME— R, PR S
T T A FOX — BRI 0 A B S
FMZEFRE S EE T ER
HFHS. (AP ELBRAA
S RILEZRAET ,2FFN)

Comment

With the popularization of mass
entrepreneurship and innovation,
China has becoming a global leader
in innovation. Besides Chinese inter-
net firms, other industries in China
would also show their innovative
strength in the future.
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he purchase this week of Uber
China by Didi Chuxing after a
protracted competition shows

that at least domestically, Chinese
players can take on the most sophis-
ticated and largest start-ups coming
out of America. (China, Not Silicon
Valley, Is Cutting Edge in Mobile Tech,
The New York Times)
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China’ s tech industry-particularly
its mobile businesses- has in some
ways pulled ahead of the United
States. Some Western tech compa-
nies, even the behemoths, are turn-
ing to Chinese firms for ideas. Even
so, there is still a long way for Chi-
na to go in the creativity.
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Editor

China registered 11.223 million valid trademarks by the end of June
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ecently, the Trademark Office
Klnder China State Administra-
ion for Industry and Commerce
(SAIC) published Chinese trademark
registration data on the trademark reg-
istration facilitation reforms briefing.
As of the end of June this year,
11.223 million valid trademarks have
been registered in China, accounting
for about one third of the total valid
registered trademarks of the world.
At the briefing, an official in
charge introduced that, during the first
half of this year, over 1.74 million
trademark applications have been
filed in China and the total applica-
tions of the whole year is expected to
reach 3.5 million. Since 2002, the Chi-
nese trademark registration applica-

tion has ranked first in the world for
14 consecutive years.

According to the official,the opin-
ions on the facilitation reforms of vig-
orously promote the trademark regis-
tration, published by SAIC recently
concluding some measures to pro-
mote trademarks development, such
as to add trademark registration appli-
cation acceptance at the local office,
to establish trademark examination
collaborating centers outside Beijing,
to fully implement the liberalization
of the online application for trade-
mark registrations; to gradually ex-
pend the online service of registration
application, to shorten the issued time
of trademark registration application
acceptance notice from 6 months to

3 months so as to achieve the electron-
ic registration of trademarks during
the whole process step by step,etc.
(by Mao Liguo)
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Games.

On the opening ceremony of the 31th Olympic Games on Aug. 5th local time, environmental friendly fireworks made in
Liuyang, China, attracted the whole world’ s attention. Over 10,000 athletes from across the world would compete in the
by Xinhua
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Valid Trademarks in China
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Novattis patent invalid case was heard in China
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¢ Gastrointestinal stromal tumors

therapy” invention patent case,

which was selected into the list
of “2015 Annual Top Ten invalid Cas-
es” by SIPO Patent Reexamination
Board (Hereafter referred to as PRB),
was heard in Beijing Intellectual Prop-
erty Court recently.

It is known that, Novartis was one
of the patentees of “gastrointestinal
stromal tumors therapy” invention
patent. This patent application require-
ments belong to exception to the prin-
ciple provisions of “the treatment of
diseases is not patentable” by Chinese
Patent Law.

In response to these patents owned
by Novartis, the third party Jiangsu
Stockhausen Pharmaceutical Group
Co., Ltd. made a request for invalida-
tion. On October 23, 2015, PRB de-
clared the patent was invalid.

Novartis then sued to the Beijing
Intellectual Property Court. The case
is under hearing.  (by Zhu Wenming)
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Chinese Enterprises: M&A on IP for brand value
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uring July, the Chinese enter-
Dprises once again set off a
boom of mergers and acquisi-
tions (M&A) in the global market :
following the €3.3 billion acquisition
of the German giant robot KUKA by
Midea will be fully completed, on Ju-
ly 27, Leshi carried out a $2 billion ac-
quisition of the US leading LCD TV
brand VIZIO. Liu Xique, who is re-
sponsible for the intellectual property
of Midea, said that the current Midea
in the world obtained 38,600 patents,
nearly 10 times of KUKA, but Midea
has only more than 100 robot-related
patents. Acquisition on KUKA compa-
ny will add new impetus to Midea’ s
development. “During the acquisition
of foreign brands, we pay more atten-
tion to their intellectual property.” Ac-
cording to a number of persons who
were responsible for the foreign merg-
ers and acquisitions, Chinese compa-
nies have now entered the era of the
global market acquisitions and merg-
ers on intellectual property.
“Intellectual property has become
the core assets of enterprises to partic-
ipate in international competition, for
enterprises,  obtaining intellectual
property through the acquisition of in-
ternational brands, is not only the
needs of ‘going out’ but also the

needs of development.” Cao Xin-
ming, standing deputy director of In-
tellectual Property Research Center in
Zhongnan University, said in an inter-
view by CIP News reporter.

The examples of Midea is not acci-
dental. According to incomplete statis-
tics, in the first half of this year, Chi-
nese enterprises made 401 overseas
mergers and acquisitions cases, with a
total of $135.3 billion, exceeding that
of last year and setting a historical re-
cord. In January, Wanda Group an-
nounced to acquire 100% stake of the
US company Legendary Pictures with
no more than $3.5 billion, and get its
brand and market; in February this
year, China Chemical Industry Group
spent $42.8 billion to acquire Swiss
seed and pesticide giant Syngenta, ac-
cessing a number of patents and brand
rights; East Ocean company spent
$65.016 million to acquire 100%
stake of the Avioq company, a US vi-
tro diagnostic company, and obtained
the relevant patents and brand rights.
“One of the common characteristics
of these overseas acquisition is that
they pay a very high value of intellec-
tual property, which has become the
focus of Chinese enterprises overseas
M&A.” Cao Xinming said, overseas
mergers and acquisitions not only
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bring new starting point of innova-
tion, but also quickly enable the Chi-
nese enterprises to own a mature
brand and sales channels, which is
very favorable for them to participate
in international competition. “New
trends in overseas mergers and acqui-
sitions show that compainies are aim-
ing to intellectual property rights ac-
quisitions, which is the practical way
to create Chinese brand.” Cao Xin-
ming stressed.
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