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@ China's IP

~~ in foreign eyes

here are also signs of an imagi-

I native China emerging. In

fields from gene editing to big-

data analytics to 5G mobile telepho-
ny, Chinese experts are now among
the world’ s best. Sunway Taihu-
Light (pictured), a supercomputer
made using only local computer
chips, is five times as fast as the best
American rival. ( “innovation in China,
out of the Master’ s shadow”, by the
Economist)
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Comment

Today, it is increasingly clear that
a vanguard of world- class firms is
emerging. The huge diversity of the
continental- scale country forces
firms to adapt nimbly. The Chinese
market is becoming the world’ s in-
novation hotbed.
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hinese patent filings have ris-
C en rapidly, both domestically

and internationally. China is
the largest growth source for filings
with the World Intellectual Property
Organisation, with Huawei and ZTE
coming first and third in last year’s
figures. And the gulf between China
and the advanced economies in inter-
national patents may imply less
about the quality of Chinese innova-
tion than often assumed. (“ Innovation
in China: More Than a Fast Follower?”,
by The Diplomat Magazine)
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When it comes to innovation, Chi-
na still lags behind the West — but
it is catching up. Chinese innovation
is supported by the world’ s fastest
growing R&D budget.
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Bridgestone sues China’s two tyre compa—

nies for patent infringement
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ridgestone Company recently

sued Shengtai Group and Bei-

jing Yongxing Jiye Type Com-
pany for design infringement, and or-
dered the two companies to cease in-
fringement immediately, remunerate
damage and paid 26.91 million yuan
and 100,000 yuan in damages.

Beijing IP Court heard the media-
attentive case recently. Bridgestone is
one of the tyre giants in the world and
Shengtai Group is the famous tyre
producer and seller in China. As the
parties involved were both influential
companies in the tyre industry, the
case has been of extensive concern to
the tyre industry.

Bridgestone held that A399 tyre
produced and distributed by the defen-
dants infringed its design patent, and
asked Beijing Yongxing Jiye Tyre
Company to cease infringement im-
mediately and paid 100,000 yuan in
damages; ordered Shengtai Group to

cease infringement immediately and
paid 26,91 million yuan in damages.
The two companies must destroy the
infringement products and bear all the
costs of 310,000 yuan in verification,
notarization and IP services. An attor-
ney representing Bridgestone said that
by comparing the A399 tyre with the
implicated patent, the two products
are similar in layout, shape, location
and size. Based on the acknowledge-
ment of general consumers on tyre,
there is not any difference in the two
tyres. Therefore, the similarity is con-
stituted.

The two companies admitted the
production and distribution of the in-
fringement products, while also said
that they used the existing designs of
the third party, which is differ from
the implicated patent. According to
Shengtai Group, A399 products is
similar with the PW650 tyres pro-
duced by Giti (China) Investment

Company, and Giti started selling its
PW650 tyres in China in 2005, and
opened the relevant design patents in
2007, so A399 products applied the
existing technologies. Besides, the im-
plicated patent of Bridgestone is not
novel, and Shengtai Group has filed a
request for invalidation to the Patent
Reexamination Board under SIPO.
Shengtai Group asked the court to
stop hearing the case as the request
has been accepted by the board.

Although no judgment was made, it
has the enlightenment meaning for
the whole tyre industry.

According to China Petroleum and
Chemical Industry Association’ s in-
vestigation report on the operation of
tyre industry in the first half of 2016,
the domestic output of tyre reached
457 million, an increase of 9.1%. The
domestic price of tyre maintained sta-
ble, while the export price saw a drop.
The average export price of car tyres,

The folk song of Bai in Shaoyang, Hunan Province has a long history, and was hailed as ocean of folk song. The song is
renowned for bright rhythm and melodious, and was listed in the first national nonmaterial cultural heritage.
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smart watch which was
Aequipped with a sensor the size
of a grain of rice could monitor
heart rate and blood pressure. The
IPR- reliant sensor was produced by
Shandong Haorun Automation Tech-
nology Company. But such compa-
nies are few in China.

The company initially made its
name with sensor. These sensors,
small as needle hole, large as a grain
of rice, its layout-design of integrated
circuits could only be found by high-
powered microscope. ‘From a techni-
cal aspect, the miniature sensor is
composed of original chip and special
signal processing circuit. It requires
complex production process and can
only be produced by machine,” said
Teng Xiaoqgiang, the general manager
of Haorun Company. Currently, the
company has established a national
laboratory. Relying on its fourteen
core invention patents, the 3D-MEMS

TBR tyres and engineering tyres
dropped 12.6%, 13.6% and 9.9% re-
spectively. “Judge from the above sta-
tistics, China saw an increase in the
influence of tyre industry, while the
market price was descended. The rea-
son is lacking of core technologies,”
said Tan Xiaolong, the researcher of
Shenzhen Zhongyan Puhua Consult-
ing Company.

So how do domestic tyre producers
avoid the risk of litigation? “For one
hand, they should improve the aware-
ness of IP protection while accelerat-
ing technical innovation. For the other
hand, they should step up IP layout,
enhance IP management system, and
conduct global-wide IPR layout. Last
but not least, they should strengthen
the capability of self-reliance technol-
ogy innovation and increase their in-

ternational competitiveness, ” said an
expert.
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3D—MEMS sensor, a miracle of innovation

silicon capacitance sensor, featuring
by high-accuracy, small size and low
energy consumption, was one of the
most advanced sensors in the world.

Backed by these patents, the pro-
duction capacity of Haorun Company
ranks the top in the nation. “This is
our self- developed production pro-
cesses. Because it was controlled by
computer, there were only five work-
ers in the production sites, ” said Li-
ang Naihui, the production chief of
HaoRun Company.

The production site can produce
1.5 million 3D-MEMS sensors annual-
ly, and most of them were exported to
the U.S., Switzerland, Sweden and
other developed countries and re-
gions. The annual sales volume of
that one patent-reliant product was ex-
ceeded 60 million yuan, while the
number of entire staff was only 80.

“It is patent that help us enter into
high-tech field, and scaled up for max-

imum impact,” said Teng Xiaoqiang.

The example of Haorun showed that a
company with high quality IPR can re-
alize rapid growth. Indeed, Haorun,
less than ten years old, has the kind of
passion for innovation and achieve
boom growth.
(by Zhao Jianguo)
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