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®|China's IP

.~ in foreign eyes

estern technology firms in-
\ N / creasingly fancy  Chinese
tech. For the first time last
year, in an annual poll by the eu Cham-
ber of Commerce in China, a majority
of foreign companies (61% ) said that
domestic firms were as innovative as
European ones, or more so. This year
four- fifths of them saw opportunities
in Chinese sparkiness. (Western firms in-
creasingly — admire—and  want— Chinese
technology, The Economist)
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Comment

Innovation is the driving force of
an enterprise's development. More and
more Chinese businesses are aware of
the importance of innovation, and put
innovation and intellectual property
rights in a pivotal position, and even to
the height of enterprise strategy.
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ith its widespread use of facial
\N/ recognition, China has in-
stalled health- checking robots
at more than 2,000 preschools across
China.Kids between the ages of 2 and
6 must report to this Walklake robot
every morning. The robot uses camer-
as and an infrared thermometer to look
for signs of possible disease, ranging
from red eyes or a sore throat to blis-
ters and fevers. It can reportedly carry
out these smart health checks in just 3
seconds. (Robots are used to carry out dai-
[y health inspections at schools across China,
Digital Trends)
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Comment

Nowadays, the robots are widely
used in all walks of life. Enterprises
should do well in intellectual property
work and develop robots with self-reli-
ant [PRs in the course of research and
development, which will be a sharpen
tool for them to win the competition.
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White Paper: US accusing China of IP theft, forced technology transfer utterly unfounded
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he State Council Information Of-
Tﬁce, on June 2, released a white
paper, titled China's Position on
the China- US Economic and Trade
Consultations, elaborating the China-
US economic and trade consultations
and stating China's position. The Paper
contains about 8,300 words and is com-
posed of three parts on top of the pref-
ace and conclusion, namely, Economic
and trade friction proved by the US
damages the interests of both countries
and of the wider world, US has back-
tracked on its commitments in the Chi-
na- US economic and trade consulta-
tions and China is committed to credi-
ble consultations based on equality and
mutual benefit. Here are some of the
excerpts from the White Paper.
Historical records confirm that Chi-
na's achievements in specific and tech-
nological innovation are not something
we stole or forcibly took from others;
they were earned through self-reliance
and hard work. Accusing China of
stealing IP to support its own develop-
ment is an unfounded fabrication.
Turning a blind eye to China's unre-
mitting efforts and remarkable prog-
ress in protecting IP and improving the
business environment for foreign inves-
tors, the US issued a myriad of slanted

and negative observation, and imposed

additional tariffs and investment re-
strictions on China, provoking econom-
ic and trade friction between the two
countries.

China is fully committed to IP pro-
tection. It has established a legal sys-
tem for the protection of IP that is con-
sistent with prevailing international
rules and adapted to China's domestic
conditions. China values the leading
role of judicial measures in protecting
IP, and has achieved impressive re-
sults. The understanding of the impor-
tance of IP among the general public
and business community in China has
increased, the value of royalties paid to
foreign rights-holders has risen signifi-
cantly, and the number of IP applica-
tions and registrations has surged. The
effective impact of China's IP protec-
tion has won international recognition.

The White Paper also quoted the
views of the American Chamber of
Commerce. In its 2018 China Business
Climate Survey Report, the American
Chamber of Commerce in China noted
that among the main challenges facing
its member companies operating in
China, concern over IP dropped from
Sth place in 2011 to12th place in 2018.
An article in The Diplomat predicted
that China will become a leader in
global IP. Many of the concerns raised

by foreign firms doing business in Chi-
na have already been addressed
through judicial reform and a strength-
ened enforcement mechanism.

In terms of some key innovation in-
dices, China is already among the
world's leading players. In 2017, total
R&D investment in China reached
RMB 1.76 trillion, ranking second in
the world. The number of patent appli-
cations reached 1.382 million, ranking
No.1 in the world for the seventh con-
secutive years. The number of inven-
tion patents granted reached 327,000,
up by 8.2 percent year-on-year. China
ranks third in the world in terms of val-
id invention patents held.

China has always pursued interna-
tional technical cooperation with mutu-
al benefit and win-win as the basic val-
ue orientation. China encourages and
respects voluntary technical coopera-
tion between Chinese and foreign
firms based on market principles. It
strongly opposes forced technology
transfer and takes resolute action
against IP infringement. Accusations
against China of forced technology
transfer are baseless and untenable, the
White Paper stressed.

(Via Xinhua)
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In celebration of the 14th Cultur-
al and Natural Heritage Day on June
8, Beijing held the 9th Zhihua Tem-
ple Music Cultural Festival. The Fes-
tival displayed national intangible

cultural heritage items including Beijing Zhihua Temple music along the Grand Ca-

nal and board drum, bringing an extraodinaly cultural banquet for the audience.

Photo by Wang Xin

6ASBRSETWATEIAFRARE 0, AHBRGELEFILFF R
I TR, EETRETLEFOBELFTTR ARKELFEARRES R A
WERB, AWK RT —HHHE LR E,

AREIEE £ w BYRE

Shanghai IP Court sides with Japanese toy maker in invention patent dispute
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entering on a bead toy, two enter-
Cprises from Japan and Australia

came to China for a patent law-
suit. A Japanese company called Epoch
Toys alleged Moose Toys, Shanghai
Musha E- commerce, two individuals
surnamed Yang and Pi have infringed
its invention patent. Shanghai IP Court
later made its first instance, ordering
an injunction against Moose and Mu-
sha and 800,000 yuan in damages and
reasonable expense paid up to Epoch.
As of publication, the ruling is in ef-
fect.

The plaintiff Epoch Company is a
Japanese toy manufacturer. In Febru-
ary 2016, the company filed a patent
application titled soluble bead toy,
which was granted on September 16,
2015. In February 2016, Epoch pur-
chased three types of bead toys pro-
duced by Moose from a Taobao shop
named Shanghai Jinxi E- commerce
Company. After comparison, the pur-
chased toys were suspected of falling
into the protection scope of the patent
claims. Considering that Jinxi Compa-

ny had become defunct, Yang and Pi
shall bear the relevant civil liability as
shareholders of the company.

Epoch then filed the case at Shang-
hai IP Court, seeking an injunction
against all of the above-mentioned de-
fendants and 1.323 million yuan in
damages and reasonable expenses
from Moose.

One of the reasons motivating the
two foreign enterprises to choose Chi-
na as the location of litigation is that
the alleged infringing products are la-
beled Made in China. After hearing and
receiving no contradicting evidence
from Moose, the Court held that the
products alleged of infringement were
produced in China. In addition, al-
though the Made in China label was
marked according to the rules govern-
ing appellations of origin for import
and export goods, the information
about manufacturer and manufacture
location of the alleged infringing prod-
ucts has given a clear idea of the origin
and quality guarantee to buyers. The
Court then confirmed that Moose man-

ufactured the alleged products in China.
The Court held that the patent
claims of the soluble bead toy can be
dissected into the following technical
features: one type of soluble bead toy;
polyhedral granular beads made of
transplant soluble resin; the grain diam-
eter of the granular beads are about
three to six millimeter. After compari-
son, the alleged infringing products
own all of them.
In this connection, the Court made
the above-mentioned judgment.
(by Feng Fei)
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