12

@ |China's IP

-/ in foreign eyes

otus, the British sports car brand,
Lwill begin manufacturing in Chi-

na within three years, according
to its Chinese owner Geely, making it
the first prestige brand to produce in
the world's largest car market. Geely is
recruiting 20 engineers to join its bil-
lion- renminbi "Lotus Project" factory
scheduled to be completed by 2021 in
the central Chinese city of Wuhan, ac-
cording to the Chinese company's on-
line recruitment page.(Lotus to start pro-
duction in China under new owner Geely, by
Financial Times)
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Comment

Geely's goal of making Lotus the
first luxury sports car brand in China
will expand its influence in global man-
ufacturing industry, thus realizing the
promotion of Geely's overall brand-
building.
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raffic used to be a frequent head-
Tache for residents in Hangzhou,

the eastern Chinese city that's
home to Alibaba. The metropolis of 7
million people once ranked fifth among
China's most congested cities, but it has
now dropped to 57th on the list. Aliba-
ba says that's because of one of its in-
ventions, dubbed the City Brain, which
uses artificial intelligence to gather in-
formation across Hangzhou, such as
video from intersection cameras and
GPS data on the locations of cars and
buses. (Alibaba's City Brain'is slashing con-
gestion in its hometown, by CNN)
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Comment

The successful practice of the City
Brain in Hangzhou promotes Alibaba's
target to make artificial intelligence
pervade in the every corner of the city.
The innovative project will not only
bring more convenience for the resi-
dents, but also facilitate to construct a
smart city.
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IP Injects Vigor into China's Opening—up
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ver 3,600 enterprises worldwide
Ogathered at China International

Import Expo for more business
opportunities. More Made in China
were sold overseas with the Sino- Eu-
rope cross-continent trains running be-
tween China and Europe. In 2018, in
the background of continuous expan-
sion of opening-up, the determination
for foreign businesses to invest in Chi-
na was assured with tightening of IPR
protection. On the other hand, Chinese
firms were exporting more energy into
high quality IP creations, rendering
Bring in and Going out.

As shown by statistics from China
National Intellectual Property Adminis-
tration (CNIPA) recently, 148,000 in-
vention patent applications from for-
eign applicants were received in 2018,
up 9.1%, marking at the highest since
the 13th Five-Year Plan. Foreign appli-
cants filed 244,000 trademark registra-
tion applications, up 16.5% and show-
casing a sharp hike.

Foreign firms' confidence on Chi-
nese market comes from the stregth-
ened IPR protection in China. In 2018,
China was advancing the fourth over-
all revision of the Patent Law. The revi-
sion draft was submitted to the seventh
session of the Standing Committee of
the National People's Congress (NPC)
for review, elevating statutory damages
for patent infringement to 100,000 to 5
million yuan and ordering Internet ser-
vice providers to take joint responsibili-
ty. Meanwhile, CNIPA along with 37
other ministries jointly established a le-

o) \“1« 7S

M SO

i
-

&5

apa Valley (Wines) is a wine pro-
Nduced in California and pro-

duced with at least 85% or more
grapes from the Napa Valley "Ameri-
can Wine Growing Area" in Napa
County. China has implemented the
geographical indications products pro-
tection for Napa Valley (Wines) since
September 2012.

Napa Valley has a temperate cli-
mate suitable for the growth of high-
quality wine grapes. It has a variety of
soil types which is formed by plate

gal punishment system over serious
dishonest debtors in intellectual proper-
ty (patent) field. IP authorities nation-
wide organized special trademark and
patent law enforcement campaigns in-
cluding "Suyuan (tracing the origin)",
"Jinghua (purifying)" and "Leiting
(thunder)", handling 77,000 patent in-
fringement and counterfeit cases, up
15.9%; and 31,000 trademark law vio-
lations with proceeds of 550 million
yuan. There were 43 IPR protection
centers and IPR rapid right enforce-
ment centers, spreading the geographic
range of protection. The general public
was more satisfied with IP protection
according to census.

In parallel, another group of num-
bers also rate our attention. According
to statistics released by CNIPA, 58 Chi-
nese firms filed 100 or more PCT inter-
national patent applications in 2018,
14 more than that in 2017. China saw
23.5% up in Madrid System trademark
international registrations, ranking the
3rd in filed Madrid System trademark
applications in the Madrid Union. As
shown by USPTO, Chinese firms ob-
tained 12,589 patents in the US in
2018, up 12%, becoming the 5th coun-
try in obtaining US patents, after the
US, Japan, South Korea and Germany.
While building a sound innovation and
business environment, and strictly pro-
tecting legal enterprises IPR, Chinese
firms were accelerating intellectual
property mapping overseas, and show-
casing vigorous energy in international
competition.

"I appreciated the impressive
achievements China has made. Over
the past 40 years, China has estab-
lished a high-level IPR protection sys-
property
rights as the driving force of innova-
tion and economic development, while

tem, making intellectual

treating Chinese and foreign enterpris-
es in an equal way. I believe that Chi-
na's progress will continue," noted
Francis Gurry, Director General of the
World Intellectual Property Organiza-
tion (WIPO). He thought highly of
strict IPR protection in opening-up of
China, but also expressed expectation
of Chinese firms making the best of
global intellectual property system to
participate international competition.
(by Wu Ke)
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Napa Valley (Wines)
AR g 2 (4 4 109 )

movement, volcanic activity and river
alleviation. The climate of grape grow-
ing season is characterized by abun-
dant sunshine during the day, warm
and dry, and cool at night, which pro-
vides good natural conditions for grape
ripening slowly and evenly.

Napa Valley has a long history of pro-
ducing wine. In the 1940s, vineyards
had been established in this region. In
1861, the first breweries were estab-
lished to produce wine in accordance
with specific cultivation, harvesting and

production technical specifications. Na-
pa Valley (Wines) tastes mellow, full-
bodied, with natural acidity and pure
fruit flavor, and with fruit, flower, soil,
spices, nuts and herbs aroma.
(Courtesy of the IP Protection Depart-
ment of CNIPA)
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Iwncomm Fends Off Sony's Attack on WAPI Patent
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he story started from an invalida-
Ttion plea launched by Sony Mo-

bile Communications (China),
against Xi'an, Shaanxi- based China
Iwncomm over No.02139508.X inven-
tion patent titled a method for the ac-
cess of the mobile terminal to the
WLAN and for the data communica-
tion via the wireless link securely, an
essential technology solving the securi-
ty defect in prior art such as WIFI in
the WLAN Authentication and Privacy
Infrastructure (WAPI) field. This pat-
ent was listed into the Chinese compul-
sory national standards as GB15629.11
and currently valid in China, the US,
Europe, Japan and South Korea.

On July 23, 2015, Sony lodged this
invalidation request to the Patent Reex-
amination Board (PAB), which would
uphold the patent in its No.28356 deci-
sion, agreeing with none of the Sony
arguments. On March 22, 2017, Bei-
jing IP court made a ruling, ordering
Sony to indemnify over 9.1 million yu-
an to Iwncomm in economic loss and

other reasonable expenditures. In the
ensuing patent infringement lawsuit be-
tween Iwncomm and Sony, the Court
of second instance upheld the first-in-
stance judgment.

Impact of the Case

This case sparked resounding atten-
tion in the communications and legal
sectors, causing significant impact for
its tremendous economic implications.

Iwncomm's WAPI standard is wire-
less transport protocol generated by a
Chinese company. The judgment will
encourage Chinese companies to invest
more in R&D in the communications
field and devise apposite patent strate-
gy-

Looking back to the trial process of
patent invalidation, PAB reviewed the
patent by law and made the fair final
decision based on objective, just, accu-
rate and timely desire. This case almost
included all legal issues in patent inval-
idation. The decision made detailed
analysis and comments for reasons and
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hot issues of invalidation requests, in-
terpreting the legal connotation and ex-
ecution standard of the patent laws and
regulations in the reexamination of in-
validation request, and casting a deep
shadow for patent law promotion in the
near future.
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