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@ China's IP
- in foreign eyes

o understand China's transition
Tfrom copycat to innovator, you

need to understand Shenzhen.
Forty years ago it was a fishing village
bordering Hong Kong. But today,
Shenzhen is China's Silicon Valley.
Shenzhen is also now home to China's
national technology champions —Hua-
wei, the smartphone maker, DJI, the
drone maker, and BYD, the electric ve-
hicle company. (From fishing village to
the world stage: inside China's Silicon Val-
ley, by The Sydney Morning Herald)
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Comment:

It is innovation that has made Shen-
zhen changed greatly. As a city of inno-
vation, its business- friendly climate
has been an important insurance for
development. Many domestic and
overseas companies opt to operate
there because of the city's stringent IP
enforcement practice.
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to land a probe on the far side of
the Moon. The Chang'e-4 probe,
comprising a lander and a rover,

China has become the first country

touched down at 10.26 am Beijing
time, according to China National
Space Administration, which released
images of a rocky surface around the
landing site. Chang'e- 4's landing
"opened a new chapter in human lunar
exploration”, the space administration
said. (China's space agency lands first probe
on far side of the Moon, by Financial Times)
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Comment:

Lunar exploration project is an ex-
tremely challenging high- tech, requir-
ing persistence in implementing the in-
novation- driven development strategy

—-

and expecting no outside help in
bottlenecks.
Chang'e-4 has been a reflection of Chi-

breaching  technical
na's persistence on self-reliant innova-
tion.
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Patent Research Report: China Delivers in Tightening Protection and Utilization

hina has made remarkable
C achievements in tightening IP pro-

tection, promoting utilization of
patents by market players and reform-
ing streamline administration, delegat-
ing more powers and improving regula-
tions in the patent sector, according to
the China Patent Research Report 2018,
formulated and issued to the public by
China National Intellectual Property Ad-
ministration (CNIPA) recently.

"In 2018, we expanded the research
to 25 provinces, autonomous regions
and municipalities, and three kinds of
patents including invention, utility
model and design obtained by four
kinds of patentees, namely companies,
universities, research institutes and in-
dividuals who owned at least one valid
patent to the end of 2017," according
to a principal of Strategy Planning De-
partment of CNIPA.

In terms of patent protection, 10.6%
of patentees encountered patent in-
fringement in 2018, lowest since 2012.

About 2.1% of patentees were engaged
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in patent infringement litigation, and
71.1% of plaintiffs obtained compensa-
tion, up 9.3% year on year.

Patent protection is not yet fully ef-
ficient in some areas such as E-com-
merce, according to the report. "China
should beef up enforcement in E-com-
merce sector, develop information-
based governance in the sector, facili-
tate to build an interaction system
which patentees can inform platform
operators of deleting infringing con-
tents, establish a guarantee and counter-
guarantee system for IP infringement
complaints and set up a punitive com-
pensation system and a system for eval-

uating actual damages," said Song He-
fa, researcher of Institute of Science
and Development, Chinese Academy
of Sciences.

In terms of patent utilization, the im-
plementation and industrialization rate
of China's valid invention patents has
remained stable since 2014. In 2018,
the two rates above stood at 48.6% and

32.3% respectively. 79.7% of compa-
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ny- type patentees believed patent was

indispensable for them to gain ground

or stay ahead in their line of business.
(by Han Rui)
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CNIPA Commissioner Shen Meets Danish Counterpart

ty Administration(CNIPA) Com-
missioner Shen Changyu met
with Danish Patent and Trademark Of-
fice (DPTO) Director General Sune
Stampe Serensen on January 17 in Bei-

China National Intellectual Proper-

jing and jointly attended the China-
Denmark IP Roundtable meeting.

During the talks, Shen and
Serensen informed each other of the
latest development of their offices, and
shared comments on Patent Prosecu-
tion Highway (PPH), examiner ex-
changes, trademark cooperation and a
future joint symposium. Shen said that
the friendly and pragmatic cooperation
between the two sides has been on for
several years, and fruitful results have
been palpable in patent examination,
PPH and other fields. He wished to ex-
pand the range of cooperation, take the
cooperation to a more profound depth
and consequently provide better and
easier-to-use service to IP users of the
two countries.

Serensen said that China is an im-
portant trade partner of Denmark and
its market is highly regarded by Dan-
ish companies. DPTO is willing to
deepen collaboration and exchanges

oy -.-.-. == \eTTesssess
e

HUI F e 2 22 W28 LR i b ey D IG

with CNIPA, and help Danish compa-
nies to understand China's IP system
and other

by holding roundtables

events.

At the roundtable, relevant princi-
pals of CNIPA shared ideas with repre-
sentatives including officials of DPTO,
Danish businessmen and lawyers on is-
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sues such as revision of the Chinese
Patent Law and trademark examination.
(by Li Qian)

Photo by Zeng Jia
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World-Renowned Cosmetic Brands Nail Perpetrators with Help from Law Enforcement Agencies

] By A A4 v v ORI B AT 4B AL

n October 21, 2016, after receiv-
Oing clues from Anti- smuggling

Department of Xiamen (Fujian
Province) Customs, Market Supervi-
sion Commission of Xiamen Munici-
pality found on scene a large number
of cosmetic products tagged with multi-
ple designer brands (Givenchy, La
Mer, Kiehl's, Fresh and SK-1I, among
others) and without required texts in
Chinese. The cargo was valued over
three million yuan and confirmed coun-
terfeit by relevant trademark holders.
Further investigation indicated that the
working PC terminal and goods ship-
ping address of the relevant cyber
shops were in Xiamen. On January 16,
2017, Xiamen Market transferred the
case to Xiamen Public Security Bureau
(police). In parallel, in November
2016, brand holder of La Mer reported

another case to Nanjing Police of Jiang-
su Province who would capture three
individuals including the ringleader by
the name of Xie. On January 24, 2017,
Xiamen Police handed over the case to
its Nanjing counterpart considering rel-
evance of the two cases.

Police investigation revealed that
Xie bought in raw materials, packag-
ing, and tags from Quanzhou and
Guangzhou, hired workers to produce
counterfeit designer cosmetics, and
sold them nationwide through cyber
shops. Xiamen Market and Police joint-
ly seized over 4,000 items of finished
counterfeit cosmetics and shut down
four repacking offices. On September
28, 2017, Xuanwu District People's
Court in Nanjing sentenced Xie and
his crew to be behind bars for one year
and three months to four years on the

counts of counterfeiting registered
trademark and selling counterfeit regis-

tered trademark goods.
Impact of the Case:

This case involved multiple trade-
mark holders with high goods value,
different cities and multiple govern-
ment agencies. The Market officers ac-
tively contacted Xiamen Police after ob-
taining trademark infringement clues,
and assembled a joint task force for fur-
ther investigation. After the case was
transferred to Nanjing Police, law en-
forcement officers and police explored
ways in sharing intelligence, linking dif-
ferent proceedings and transfering evi-
dence-wise items.The case left an abun-
dant legacy of an inter-agency and inter-
province investigation to future opera-
tions of similar magnitude.
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